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COUNTRY SECTION INTERNATIONAL AFFAIRS 


FRANCO-GERMAN TANK CONSTRUCTION PLANS PROCEED SMOOTHLY 
Paris LE FIGARO in French 19 Sep 80 p 8 
[Article by Pierre Darcourt: “The French ‘basket’ is not Empty") 


(Text) The Franco-German pian for jointly con- 
structing & combat tank to equip the armies of 
both countries after 1990 is being followed under 
good conditions, despite the reservations and 
rather harsh statements of Deputy Karl Damm of 
the majority coalition, who is becoming the in- 
terpreter for the industrialists across the Rhine. 


The West German member of Parliament supported his criticism of the plan with 
several arguments: the priorities put forth by the two partners are not the 
same; the French would like a tank of about 40 to 45 tons, fast, easily 
handled, very mobile, adaptable to a.] terrains (road, railroad) and power- 
fully armed; the Germans are stressing the necessity of having a heavy, weil- 
armored tank (at least equal in weight to the “Leopard 2"'--55 tons). 


The German industrialists and the directors of the large Kraus-Maffei indus- 
triai tim, which developed the “Leopard 2," are finding the French techno- 
logicai "basket" a bit light. 


The future Franco-German tank would be designed to start with a German chassis, 
propulsion and gearbox, and would be equipped with a turret and "cannonry" 
built in France by the GIAT (Ground Weapons Industrial Group) shops. 





The builders of the “Leopard 2" point out that their combat vehicle, already 
equipped with a 120-mm gun, has marked technological and mechanical superior- 
ity over the AMX 30 (turret, chassis and gearbox). They have trouble seeing 
what technical innovation the GIAT could contribute. They think that for the 
price of a few modifications the "Leopard 2" could easily remain competitive 
in the 1990s. 





Kraus-Maffei, persuaded that the advance it has achieved in the tank-building 
field puts it in the first rank of European industry, recalls that nearly 
4,000 “Leopard 1" tanks were sold to several NATO members. And that the 




















construction of the Aypothetical Franco-German tana seriously (threaten: 


the chances cf the "Leopard 2" on the potential equivalent markets. 


Prototypes Compieted in 1985 


in Paris the industrialists and French military leaders in charge of cor (.ct- 
ing the studies are both calm and confident. What takes precedence cver ev- 
erything else, they emphasize, is the fact that a political decision at the 
highest level was taken at the Franco-German summit last 5 February. 


inks is NOt the fest cooperation program engaged in with the FRG. There 
were the “Transe..’ and "Alpha Jet" planes, the tactical missiles built by 
the Euromissi.e consortium (Aerospatiale and Messerschmitt-Bolkow-Bloha). 
Lvery pian goes ‘hrough three phases: euphoria, pessimism and arbitration. 


lhe French basket" is not empty. Our engineers are highly qualified and our 
study bureaus are well run. 


‘he aiming turret, hydraulic in direction and siting, the automatic-correction 
tiring ducts, tne laser telemetry, the low-light-level television system for 
socturnal combat, perfected for the AMX 10 RC, show that we are mastering the 
latest technology comparable to what is operating on the "Leopard 2."" The 
same is true for the trials of a 120-mm smooti-bore gun, utilizing pointer- 
sheils, which are virtually completec. Another point mastered is the gyro- 
scopic Stabiiization of the tank turret, already adapted on the AMX 32 (in- 
tended for export). 


There is doubt in varis that the "Lecpard 2" will obtain a sale as large as 
the "Leopard 1" (5,800 sold), considering its unit price, 10,000,000 francs. 
Finaily, if one confines oneself to the recent news in the press across the 
shine, the "Leopard 2," which is uncontestably one of the best tanks in the 
world, is also the noisiest. So noisy that the radio communications of these 
vehicles are often disturbed by the rumbling of its caterpillars and rolling 
track. 


The two Franco-German semi-annual bilateral talks made it possible to estab- 
lish that the studies conducted jointly are being continued without damage. 

Tne French, who are more pressed for time than the Germans, think the first 

prototypes will be completed in 1985. 


Serial production of the future "main combat vehicle" will include 4,000 tanks, 
1,500 of them for the French. If the project is interrupted, if one or the 
other of the parties for military or economic reasons decided to withdraw, the 
jointiy conducted studies would still be available to each of the partners. 


sude 
cso: 3100 














SOUNTRY SECTION BELGIUM 


PRESIDENT VAN MIERT'S POSITION THREATENS COALITION 
Brussels KNACK in Dutch 3 Sep 80 p 
Article by J.S.: “The September Days of Kael Van Miert” | 


_Text_ The reasons for SP Beigian Socialist Party_ Pre- 
sident Karel Van Miert's fit of bad temper have been known 
since his interview, published last week Friday in HET 
BELANG VAN LIMBURG, but Monday Leo Tindemans also reached 
for a newspaper to express some dissatisfaction. The CVP 
_Social Christian Party_ president said in Monday's DE 
STANDAARD that the 1981 budget does not provide for suffi- 
client recovery, while Karel Van Miert feels that it pro- 
vides too much recovery in the wrong direction. But which 
direction should Prime Minister Wilfried Martens go now? 


Karei Van Miert definitely did not go off half cocked. lie is not in the 
least afraid of the opprobrium that would be directed toward him if he 
should break up the large historic coalition. Last December, the socialist 
leader Willy Claes acknowledged in the government that he had made an error 
of judgement with regard to the missiles. Now that this same Willy Claes, 
during a meeting of the socialist party leadership on Monday morning, in 
the same position, realized that the 2 percent deduction for civil servants 
“as a blunder, Karel Van Miert cannot imagine how Wilfried Martens could 
/not/ (in italics] share this opinion. The SP president is /not/ (in 
italics | , in the least allergic to tne three party coalition, on the contra- 
ry: he only asks that the government itself avoid belig blown away next 
week by a wave of strikes. 


Karel Van Miert is not simply talking out of the blue, because that 2 per- 
cent really is a sore spot for the people. Flemish rights in Brussels 
still seem to be an abstract desire, next to purchasing power which quite 
simply is being restrained. It is indeed a bit too much for him that, on 
the one hand, ordinary mailmen and the like, who sometimes do not even have 
a 25,000 franc income, will be among those from whom money will now be 
taken away without consultation, to the « tent of 6 billion francs, while, 
on the other hand, an additional 8 billion francs will be shifted to de- 
fense. 


\. 











Karel Van Miert claims that his party is perfectly willing to bring abdout 
recovery, but not a recovery which only squeezes the smallest yn Ey If, 
‘n addition, recovery means a gero growth of ali budgets, with the wrique 
exception of the defense budget, tnen he no longer recognizes last May's 
eovernment agreercut at all. Beisdes, there are other means to scrape to- 
gether © billion francs. The government agreement took up again the 
dyninckx intentions concerning the leveling of the highest retirement bene- 
fite. The Prench socialists have seen fighting for this for 3 years al- 
ready, Dut thece has always been a handy excuse. At the time, the SP did 


not in ite.ies succeed in passing its idea of a property tax as it is 
practiced in umber of our neighosoring countries. Fine, that is not in- 
in th vernnent agreement either, but what prevents the minister 
of finance, for example, from introducing a tax on monetary gold, which is 
belre levied >%y the whole Buropean Community? Moreover, the Belgian trea- 
sury forks out 100 million francs every year to the EC, as compensation. 
Thus, the eituation for Belgium is not only that it lacks income from a 
tax, Dut that, or top of that, it also has to pay because the tax is /not/ 
in italics being levied. 

Cutting Edge 


Last March, Leo Tindemans let us know, via THE BULLETIN, that he wanted a 
three party coalition, and he got it. However, such monster coalitions 
are not formed to last a long time, but to do certain things. Nirst, e 
Professor Matry turned up out of nowhere; next, Nothomb knew that, afer 
wu. idt's trip te Moscow, it was actually all over for the missiles. It 
cannot be ienied that a few things are going on. A great deal now depends 
‘ the manner in which Prime Minister Martens, following his socialist 
summit meeting of Sunday morning, will approach the other party presidents 
in the coalition. Karel Van Miert has set a deadline of 10 days, because 
he coes not plan to defend the budget, as it now stands, before his congress 
on © Oeteber. As a matter of fact, no party president, no minister and no 
carliamentary party leader can shove a budget down the throats of the 
“Lemish socialists, in which civilian development aid to Zaire is slashed, 
in exchange for an increased military effort there. 


Jan a government leader give in and aiter his proposals because one out of 
‘ix party presidents asks for it? However, last Sunday's talks in Ghent 
seen to Nave been so constructive because the arguments of the socialists 
were so inaisputatly sound. They are concerned with respecting the govern- 
ment agreement; there is no question of a reduction of loyalty. Moreover, 
since the Burepean election round of 10 June of last year, the Flemish SP 
has become tne second largest party, in terms of the number of voters, in 
the present coalition. Thus, Wilfried Martens is not being asked to bend 
to the whim of a /small/ in italics) party. Moreover, precedents can be 
found. The government agreenent provided for cutting some family allowances 























out this was no longer true following the weekend during which the CVP 

spoke Out. Devolution was only a general principle in the government agree- 
ment also. Since a few CVP wishes have been expressed on the matter, this 
principle has already been put into practice. It is said that the partners 
of tne Flemish socialists should make up thelr mind now: Karel Van Miert 


can only wish them the best if they want to straigthen out social security 
witho Jt hin. 


eems that Karel Van Miert has seldom come across with so much motiva- 

. For him, the government agreement was a compromise on the cutting 
edge; +o compromise on that compromise is no longer possible. On Monday, 
nis party leaders placed themselves unanimously behind him, including Willy 
Slaes and the other ministers. It does not look as if Wilfried Marteus 
will yet be given time until 5 October to determine how unanimously the 
rest of that party will express itself. 


+ s 
eta 
van 
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NAVY STRATEGY, TECHNOLOGY FOR 1629'S ANALYZED 


tuttoart MARINE @RUNDSCHAU in German Aug 80 op 457<465 
Article by Klaus=Juergen Steindorff: "The Navy on the vay to the 1980's" 


Text, A staff branch chief in the command staff of the 
Germar, Federal Navy analyzes the concitions under which 
the Federal Navy will have to accomplish its m ssions in 
the coming decade and indicates paths tc solutior of 
material and personnel problems. 


The progress of the Navy in the 1980's will continue to be determined b 
its mission as a component of the Sundeswehr | federal armed forces). ‘um- 
>rous factors, dynamic ones in particular, influence its further develope 
ment in the area of armaments and personnel nlenning es well as in organi= 
vation and training. The German Navy's contribution to the security poli-~- 
cy of the Federal Republic of Germany will be strongly shaped by the mari- 
time senects of our security. 


Security policy, particularly the component of defense policy, will, in 
view of the geostrateaqic position of the Federal Republic of Germany, be 
viewed largely from the aspect of the threat to our territory “rom Warsaw 
-act land and air forces. 

Put the security of our country is also strongly coupled with worlcwide 
maritime associations and developments. For this reason the security 
policy of the Federal Sepublic of Germany must take into account the eco- 
Nomic cependenc, of trading partners abroad anc the see itself ase well as 
tre military strategic aspects of the oceans. 


conomic Aspects 


| an] 
~ 


The economic dependency of the Feceral Republic of Germany cannot be 


regionaiiy iimited. About twoethirds of imports — predominantly raw 
materials and energy sources — come by sea with about one-third of 
exports going by sea. 














e import dependency for oil is S5 percert and this goes up to 100 pore 

sent for a number of high-value metals. The economic interaction is thu: 
aeneitive, Any intrusion into the trade flow by sea can nave a considere 
able effect on tne Federal fepuplic. 


“ilitary Strategic (Aspects 
sother viewpoint is the military strategic significance of the seas, 
particularly of the North Atlantic in its oridge function between Curope 


and the North erican continent. 


Ne gecgorapnmic situation of western Europe makes maintaining security 


"ssible ly within the Atlantic aliiance. Sut the capability of the 
llance to function presupposes sefe communications across the ‘tlantic 
ince equilibrium of forces in furope can be ma’ ‘nec only by drawing in 

t Nort? nerican potential. The NATO navies muc hus be capable of 
Neutralizing ¢t Nreat to sea communication: «cross the Atlantic at any 


time so as te oquarantee the transport of furt se*ontial for the forward 
fefanse of “ree | urone, 


‘“aritime Expansion of the Soviet Union 


nee the 7962 Cuba crisis the Soviet Union has systematically proceedec 
with the buildino of a powerful blue water fleet. Today Soviet fleet fore 
mations operate on all oceans. Now the Soviet Union can, in reacetime and 
below the threshold of an armed conflict, gain zones of influence with a 
stancing presence in strategically significant areas from which they can 
further promote Soviet interests politically, economically and militarily 
at the expense of the western ircustrial nations, 


In addition to oainine zones of influence, the Soviet Union must also be 
concerned with improving the unfavorable geostretegic initial position of 


its “'eets. “ll Soviet fleet formations are forced, when entering the 
\c@ans, to pass peripheral sea areas or narrows <net are controlled either 
by NATO states or by other Jestern<oriented countries. Sut the development 


of the soviet Fleets, including the sotential of the Warsaw Pact, is 
nevertheless one of the most striking changes in the situation of the 
alliance. The challenoe to the alliance is to incorporate protection of 
~aritime interests on a national and alliance basis as one of the most 
important compenents of overall security policy. 


[mn this case the maritime development and expansion of the Soviet Union 

: sot denote a complete shift of the threat concentration from land to 
sea but coes contain an expansion of the threat spectrum in areas which, 

yotil a few years ago, were still on the fringe of the security conside- 
rations of the Federal Republic of Germany. 














so,te eBoetratecieé a /artaces, we ler Navel superiority is oe Longer . 
own Quantity. The Nerth Atlantic allience aust thus uxdertare great 
‘ffo;.6 te secure vital see communications and sake full use of ai, poseieg 
ties te accomelieh thie mission, 


situation is the ‘urepean northern flank area, including te peripn- 
ral waters is thie area, has aleo changed, 


ry the possession of the wey atretegic positions in this area — 
rthern Nem v and the Baltic approaches — is a prerequisite for tre 
‘ont eulty of v,efenee in (urepe and for safe flanke in sertherr and cen 
> rope, for maintaining integrity of the ec jacent coasts) arese ena 
fer contrelline the Nerth Sea and Norwegian Sea into which tne ocean 
traffic between North \merice and northweet Curope flows. 


ederal Sepublite of Germany thue has a vite) interest ‘'n these hey 
sitiene beine eeeured. Trey Getermine the operations stea and the 
siens of the German Navy. Its operations in thie cease are concentre= 
ec om the Baltic, the Baltic appromeRes anc the North Sea. ihe German 
ry toereby makes @ decisive contribution to the forward defense of the 
‘cere, “Sepublic of Germany, 


I) eontrest to land war*are, forward defense at sea is not iimitec ¢ 
Serrow Doundaries, The nunterritoriel] area of the seas sakes it poseibdile 
te counter on « timely and measured desis any aggression on or from the 
sea before onc'e own territory fe violeted, 


"™@ “ieeton 


The siestion of the German Nevy — es @ component of the Sundeswenr — must 
he viewed jointly with that of the army, the air force and the armed forces 
of the ellies, it includes es important elements: 

- the deterrert sission, namely in peecetine to deter the threat and 

emo loyvment of militery force by operetione] readiness 

- the defense mission, nemely to querantee the integrity of our own terri- 
tory and to contribute to the securing of see communications in th. 
sorthern flenk erea 

- peace and crisis missions, nanely to participete within the framework 

of the Atlantic alliance in orotecting the see communications recessery 
for trade ties and to supply western Curope. 


eguiremente or Naval veaenons 


The defense mission is simultensously the determing criterion for armament 
and personne) plarnine as well as for navy orgenizetion and training. These 
factors ere the basis for evaluating the navy's ability to eccomplish its 
siesion, It may alec be noted thet standing revel and navel air forces 








able to aee aplian thetr defense miesions must be able to meet demande 

th tn peacetime ane curine periode of increased political tension, They 
an thus be veed by the politica) leaderenip ea 4 particularly flexisie 
‘eatrument to protect maritime intereste nationally and within the frane- 
work of the alliance. 


6 thie end the following qualitetive and quantitetive reguirementsa vet 


e \evied on the see ard navel air forces of the German Navys 

o» if e Saltic to peeulee and emeet nave) operations cirected against the 
seman Saltte eeoet and the Sandesh island arehipeleago covering the Baltic 
approaches, 
= to metoteic or o@in navel superiority in the North See and 

=~ to saietalin « etenrding presence, 

eograchic and Seephysicel Factors 


et as the Sa. ic and the North Sea form @ strategis unity, so there 
svlees an eque) welonting of the siesions for the German Navy in this 
eretiove area, Tole applies tedey end will aleo apply in the 1980's, 


‘sie eleo gives tise te other fectors as regerd the planning of naval wea- 
ne, °\though etrateqiecally connected peripherel areas, the Baltic anc 
» \oete See afffer in both geograpt ic and geophysical properties es wel) 
as in the effect of the threat quality, The operetionel concept, the 
‘pmamest ant the organization of fleet components are correspondingly 


‘ ffarert. 


sitic Le a carrow, stretched peripherel sea, In the northeast direc- 
‘fos (t etretebes between central and northern Europe into the eestern 
urooee* atea anc ie accessible by sea from the west only through the 
“orth See. 


"se coaete of the versaw Pact states border the Baltic in the south enc 

the geet anc those of the neutrel etetes of “weden and Finlend in the 

eerih,. “he bordering stetes of Denmark anc the federal Republic of Gere 

“ary ete membere of tre Atlantic eallience, They control the stretegic 

<e sition of the Saltic anproeches with their very complex coasts, 
“erous DSeac>es anc the Danieh islend archipelago. 


eceae in the eastern Seltic water depths except for coastel areas range 
from eround 40 to 100 meters, those in the centrel Beltic and the erea of 
the aporoac es seldom exceed 20 meters. Heavy seas and poor visibility 
orevel) about 2° percent of the year. Saline content end tenpereture 
‘averse ate very oroenounced in the Seltic, 


eral) cherecterietics result which favor the Varsew Pact in conducting 
eeohi>bious operations and navigation under the protection of its own 
Oeste ecroes shellow water, The Wersaw “act can project its forces direct- 
against the Seltic sea ereas from the long coasts in its possession. 











‘ aocranns ditiene offer us 6e00d prerequisites “or an effective 
efecee, if the apee of the approanches the complex sea area can be used 
a8 COVED egaice! reeonnaiseence anc the effects of weapons, Large sur= 
face unite anc svomarines can be chenneled end severely hindered in this 
area throuvo’ \errows and enellow water. The use of mines te cart icuiarly 


favored Bs 


migition, tre long stretehing of the Baltic te the east offers thre 


yesibility ef empleying difficult to lecete forces far into the enemy's 
‘lank, The German Nevy must therefore be scrogrammed to conduct 4 bettie 
* @deferee whier wil) vee these advantages and, at the same time, force 
“ee y to ®ake @ large exoenditure of forces, "Ye key ie hampering 


‘he enemy's initiative ae eer'y ee soestole, 


‘mle ene « deeply eeheloned defense of naval weapons of different 
ect te prequited in the Baltle and ite approsches, The German Navy 
~we reeulres systeme with greet penetretion depth end orobability of 
svecese such es combet alrereft anc eubmerines in order to veo the cepth 
fF the eres a6 well es light navel forces such e* motor torpedo boate 
ene mire leyine unite whieh ere cepeble of, by teking advantage of the 
yeooranhic charactertetics, remaining operationally seedy an: being able 
contuct @ flexiple and quickereaction bettle of defense in repicly 
sharging areas of concentration, 


‘e geographic end geophysice) conditions in the North Sea ere different. 
wy ere detersiced by ite oceanic reture and greater expense, he 
North Sea is « peripheral body of water cirectly before the curopean con= 
‘inest. it6 atea is Sounded by the coasts cf Seicium, the Vetherlends, 


‘ne “eceral Penub.ic of Germany, Oenmark and ‘orway, ‘ Sritish isios 
; * to the weet, 411 Nerth Sea coaetal states are sembere of the 
>? * antic «a } fiance. 


"he North Sea connects to the high seas through the Cnolieh Cnennel and 
‘t lande®ercen Narrows. "unnreleshaped mouts offer access to 

vreal harpere. The water deothe in the north ere 100 to 250 meters anc 

reare in the south, Heavy winds or storms wit heavy sees *revai) 


Out * oereent of the veer, Vieioiiity is less thar ? nautice] ailes 
for 2. percent of the year. 


‘fective and continuing control of this sea area requires neval woapons 
cacable of prolonged onperetion under severe weether and of prevailing 
ageinret @ multiple threat from the sea, from under water and also from 
tree alr. 


“hey must elso meet the increasing requirement for higher mobility and 
fl@xiGiaacy A combinatior with the armed forces of our alifence vaertners. 
"hus frigates with embarked helicopters, eircraft for extensive sea recon- 
naiesence end antisubmarine warfare (ASW) and, if necessary, also submarine 
forces anc combet aircreft are needed for this sea area, 4 variety of 











‘ee Gefenese syatema to counter all forme of the mine threat ere regu. rec 
te maintain freedom of operation, 


float supply commeenents and mobile and flexible, effective and quick= 
reactive command systems must supplement the combet power and high rate 
of availability of the German navel and navel air forces in the North Sea 
and the Saltic,. 


Navel  eapene in the 1980's 


mien requireme te for naval olanning may be derived from the above named 
onditione an ‘ow do these reflect on the next decade, the 1980's? 


» ceplacemen. of the initial equioment from the formative years of the 
opman Nevy started at the beginning of the 1970's with second generation 

weapon systems, The reequipment programs will continue in the 1960's, 
“he change in senerations {6 lergely charecterized by the following cri- 
Lerias 
- ‘merease in etriking power end cepability of success 
- increase in survivebility end 
= ‘morovement in command and reection cepebility. 


Tee following crovides a brief sketch of navel weapon deliveries in the 
"Gar ' as 
= The obsolete Cless 142 (Zobel Cless) boats will be replaced by Class 
‘45° feet miesile boate. They complement the fast boat flotille combat 
‘ower (nereased initially with the procurement of the Class 143 and 

‘ase '48, Their electronic fit will make them capable of also success- 
folly operating under enemy electronic warfare conditions, The autometed 
compe* information system coupled with instantaneous cata transmission 
cvarentees short reaction times, new air defense weapons for extremely 
sport renoes increase survivebility and mine launching devices increase 
mine laving capacity. 


-"he “ernacc sultirole combet aircraft with the Kormoran sir-to-ship 

siesile Le replacing the F-10466, This gives the air atteck and tectical 

ait reconneissance components of the Nevy a considerable compat increase 
velue. Se “ormoran missile already introduced for the F-104G forma- 

‘ions of the navel air forces can be launched ageinst the target from 

>eyone (the range of | enemy surface forces' defensive weapons, All-wee- 
ec Operation of this combat sircraft is made possible by high-value 

loceting, navigation and fire control systems, 

- ‘ane °22 — Sremen Class — frigates whose locating and combat range 

save oeen eubetantielly inereased by onboard helicopters ere replacing 

‘he obsolete fletcher destroyers and part of the Koeln Class frigates 

»y the mido1980's, 

- The _vet lens (lase destroyers are receiving neval missiles and more 

eodero air cefense systems, This reequipment signifies adapting the 

-sbet values of these destroyers to the expected threat of the 1980's. 














- ernization of mi: lefense capability began with the introduction of 
the Tpalka pemetely contrelied mine cefense system, The Troike system cone 
siete of a hollow=rod command boat and three unmanned hollowerod remotely 
controlled sweening devices, hie does away with the necessity for steam 
9 across the sweep area, In ecdition to increased performance as com 
ered with conventional methods, the risk to men anc material is consicer- 
y (801 @aae”, 
- "he sueceseful minelaying capacity is to be increasec Guring the decade 
th cow mineleyera,. These boate ere to have mine defense capabilities as 
, second role, 
= "he Spequet Atlantic AS. and see reconnaissance aircraft must be kept 
service until the end of the 1980's, An appropriate nodernization of 
Ne és ar’ reconraiseance equioment of these aircraft has been 
arted. 
= ommenc and operation of the new weapon systems requires expansion of 
avy headquarters of the fleet commander and thus of the associated 
vy Command systems, These systems are primarily to yiele shorter reac- 
‘ines anc to coordinate the lerge volume end variety of information, 


syeical Challenge Considering OGneretioneal and Financial Conditions 


oreassing technical developments and challenges of a personne) anc 
‘arcial mature will effect future planning of the German Navy. 


iro ceneration weapon system trends ere already visible. These systems 
»© characterizec not so much by direct improvements in firepower and 
floxip lity as far more in the area of microprocessors anc softwere for 
‘clex systema. 4 broad spectrum of sensors such as infrerec enc lasers 
| cresent mew solutions for future armaments. “oreover, performance 
™ rovemerts in the ereas of powerplants and the better pronerties of 
v materials will have their effect, It is, however, slready clear today 
‘oat further progress in technical developments wil) not save us from 
either complexity or higher procurenent costs. 


Secause of firmly ocrescribed financiel planning limits, there is a forcec 
constriction of the degree of freecom to introduce modern weapon systems 
*o maintain and continue defensive capebilities appropriete to the time 
and tee threat. rom this standpoint the primary cheracteristic of German 
‘avy planning in the coming decede will be te continue to expand and ine 
crease the ability to conduct combined navel werfere., This can be 
schieved by aven closer cooperation of different weapon systems which 
operate under, on and above thy veter and can be commande’ from naval 
headquarters. 


it is apparent that the Navy in the future will continue to ave a require- 
nant fer combat anc reconnaissance aircraft, patrol boats,frigates with 
helicopters, mine defense and layirg systems, modern submerirn:s and mobile 
eunply systems. 











ompat nel.cepters will be required to retein enc increase the modil.:, 
ane range from detection and defense, In the long term tne German Navy 
will ‘ave @ requirement for a helicopter with ea uniform tecnnical concect 
whieh can combine tne roles of combet, embarked ASW, transport, liaison 
nc rescue miesetons,. 


Tr the coming ceeode a basic examination enc triel must be directed at 
lecicing whether socalled “unconventional platforms” must be included in 


lansing cone! ations. Thies could include air cushion vehicles, surface 
feet ahipa, cofoils and hydrofoile, 

‘oainet thie Caeckground the following naval weapons planning consideration 
areas for toe sexwt 20 vears aret 


- increasing combat ranges with missiles having greater range and itproved 
sarge! seekirg. © parallel increase in sensor and communications equine 
nent reelatence to electronic jamming, 

- or: effectiv ocossibilities to combat underwater tevgets using ine 
creese* cerformeance eoners and AS” weapons, 

- inccoasirg air defense capability, especially of units afloat, by 
equiccing wits >igher performance eir defense systems for extremely close 
anc close renges. 

- increasing anc expanding standercization and commonality of individual 
weapon systems oy comrlete use of end combining system and weapon families 
wich can be usec in ships and boats and possibly eleo in sircraft, 

- comolete use of modular construction to increase weapons flexibility 

anc life of weanrons platforms, 


Men Ar Teehnicel SJevelonments 


r vture tecnicel developments the question must also be asked if 
‘he man, the soldier, can in the long run cope with the technical environ= 
went. In the final analysis the single man, the teem or the group which, 
recer‘less of the cegree of automation, operates the modern weapon system 
a tl , successful employment of this system, for this reason 

roace> system performance shoulc not be sought solely through ine 
creased automation. xpetience increasingly shows that there are 

‘ficient grounds for viewing tne idea of “pushbutton war” with caution. 
soretion soem, im the end, lead te fixed behavior patterns, to neutrali- 
ration of sennivntnahaten 


m the other hana, olven more expecient and better human engineering 
‘mteoration of the man and complete use of his ability, modern weapon sys- 
tems can Se very flexibly and more effectively brought to beer on the 
‘evelopment of the situation, 


"he Germen vavy tous intends to work ageinst the widely propagated and 
Freouect y dfieastrous bias toward technical perfection and to orient ree 
cufrements for future equipment even more strongly towerc aveileble per- 
ec me) possibilities and humen ebilities, 
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facts of ster effectiveness anc complexity of modern weanen syste 


eme on persorne’ requirements are cheracterizec by the fact that persone 
e) volume can oe decreased ir certain areas but, at tne same time, subde 
stantially higher demande must be made on the performance ability and 
t. f training of personnel, 
thie cese substantial changee in naval unit personnel structures result, 
9 the number of officers and noncommissioned officers cen increas 
wmber of enlistes cersonnel can decrease. 
tre e Nand, this has an effect on personnal selectioan. he presently 
scernmoble trend in regard to meeting personnel raquirenents is overe)) 
Bitive. ut bottlenecks can still be seen in regare to trainine pipe= 


‘ for electronice scecialists, weepons anc command services and 
«tended service personnel, 





‘al. | . . io is 
in adcition to material performance end operations) capability, tne 
erational reaciness anc capability of the incivicual soldior is ar 


solute prerequisite for nission accomplishment. 


favor’ le environmental conditions end excessive Gemands ceused by 
‘ecnoice!l cilreumetances can — without eporopriate corrections — pisce 
: ffactiveress of modern weapon systems in cuestisn,. 


ivy must therefore in the future deal even more intensively with 
ree croblem areas which characterize the manemac™ine relation especial) 
irc modern units of the Navy. 


*Fese ares 

- increased technical demands on personne) 

- the ohysical and mental effects of the technical environnmert and 
- increased social expectations, 

"he increased technica! demands result from the nichevelue tasks such as 
carting actions with technical means, the sonitoring, coordinaticr, 
maintenance and servicing of systems. In croer to do this, the person 
serforming must first be sufficiently quelifiec by intensive traininge 

he continuing develorment of training proyrems and the use of simulators 
a” video systems is a contribution to the sclution. 


Hitherto the Navy has, with such means, been eble to give soldiers the 
required quelifications for their work and to srepere them for the onboard 


~ '* =a & 


This relatively sober, system-oriertec environment with its disturbance fac- 
tore such ag lack of space or movement or high noise level places increase 
ing chysicel and mental stress on soldiers. 





the fut ore the greatest pessible removel of these disturbance faciors 

suet Se co sidered mueh more vigorously in the planning end subsequent 
realization ef weapon systema, Appropriate investigetions anc progrene 
have Deen starte’, ‘he epmec services are likewise affected by the 

ereee@ed ac¢ «| expectations of ecclety and the development of the 
socia’ environment, For thie reescn the Navy must increasingly dee) 
wit® tee acditional diffleulties of service afloat such as 
=frequent abeerces from the home port and family 


#““ioh cguty time requirements 

sHarrow an fortabie quarters and 

“extremely | eo pecreational possibilities 

and clace factore in ite programe for education, training and 
it te orinar! a» Question of motivating solciepe to perform and of 
re ing limitations on their ebility to perform, 


for theese ceasore the orimary orogrems of the Navy remain 
- soterm, Pure engineering information for working space layout afloat, 


- simollfles operation of modern systems, 
e ©ocerr -«- ATTOTS, 
- better cere an¢ recreational possibilities afloat. 

tee future *! ee are to Se further promotec anc even more comprehen=- 
sively aceon so im 80 far as the characteristics of warships and 
wearor syeter requirements cermnit, 


» Yavy alee -lewe thie ee an item of practical troop commend in a 
stroroly teerrical, seterielly oriented environment, 


ese efforts should contribute to improving the quality of service 
in tos Savy. They will, a8 always, be dependent on the quality of 
saoote®io, on the high demands mace uncer the speciel conditions of a 
service eo stronoly dominatec by technology. 


Umar 
he errer ‘evy entere the *980's with @ basically unchanged mission, 


‘he treat smectrum bee ocained new qualities anc consequently essum 4 a 


pny '_- 8 | o 
tldwide dimension, 


eo ie the challenge to categorize the protection of maritime interest 
nationally enc throughout the alliance es one of the most importent com 
somente of the overall erscurity interest of the Federel Republic of 


era’ e 


This chellerce must anc can be met oy complete use of the possibilities of 
sodern, troon=techniceal, oractical technologies through flexible employment 
navel weacore in ‘oist operations commend end by close cooperetion in 


© slliances, 

















In tote case the area of concentration of defense missions for the German 
Neavy will be in the area of the northern Curopean peripheral seas, 


Navy armaments planning for the 1960's will be characterized bys 

= supporting continued deliveries of modern weapon systems and reequipe 
ing of units and formations, 

= maintaining and increasing the associated high training and verformance 
statue of crews and fucther developnent of modern training methods, 

- Introducing the framework for e tnird weapon systems generation within 
foreseeable financial limits. 


he problem here will be to achieve even closer integration and greater 

cost effectiveness in the combination of greatly differing naval weapons 
-y inteneive adaptation of appropriate technologies and management sys- 
“OMG. 


The Nevy will continue to heave the tasks of intensive study of the probe 
lem areas of soldiers, particularly those afloat, to which they are 
sub fected as individuals, teams or in @ group. 


ar more attention must be paid to the fact that weapon systems and 
‘evices reach their actual performance limitations when the person 
operating them is in danger of being overburdened, 


Training must be so structured thet the user of highly automated weapon 
systems car receive an adequate perception and overview of the most im 
rertant functional processes and gain complete confidence in the system. 
‘yen such solutions, the German Navy will be able to strengthen the 
will of the individuel soldier toward operational and performance readi- 
rees and to motivate him for missions in the 1980's. If one summarizes 
the factors anc interpretations presented here, one hint can be given 

in conclusion, * hint to planners in the militery anc armaments areas, 
finance and economics and, not least, to industry to activate inventive- 
ness and innovation, to edept and make full use of technologies and 
methods so as to derive the greatest possible benefit for the defense 

of our community of states under given financial limitations and future 
personne! developments, 
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COUNTRY SECTION PEDBRAL REPUBLIC OF GERMANY 


INDUSTRIALIS. ON DEPENDENCE ON IMPORTED OIL 
Bonn DIE WELT in German 5 Sep 680 WELT REPORT Supplement pp 10-15 


{Interview with Hellmuth Buddenberg, head of BP, by Hane Bau- 
mann: "Away from O11 Is Just an Bmpty Phrase" 


fText/ Here, there and everywhere a slogan 
8 making the rounds: Away from oil! People 
are being told that the courge being propo- 
sed by the slogan can succeed as long as 
people really want it to. But it is a fact 
that we will not be able to get along with- 
out oil by the year 2000. It is also a fact, 
however, that we must overcome our vulnera- 
bility to political blackmail based on oil. 


WELT: Mr Buddenberg, what do you think about the slogan: 
"Away from oil" ? 


Buddenberg: Even at the end of the century, oil will still 
be our most important source of energy. We therefore have to 
make a careful distinction between those areas such as elec- 
vric power and heating where alternatives to oil have a po- 
tential and the petrochemical industry and in road traffic 
where they do not. It will take decades to develop and build 
installations which will really permit us to get a from 
our dependence on oil. And so, t we ought aim for is 
to get away from simply burning up oil to turn to refin- 
ing it. Beyond that, we ought to ak the stranglehold of 
OPEC, the cartel of oil-producing countries. 


WELT: This was something that dawned on us 7 years ago. 
Have we slept away all this time ? 


Buddenberg: Actually, we have not only wasted oil; we have 
also cere much been wasting time. Por this reason, I am 
gratified by the outcome of the world economic summit which 
created a suitable basis for effective energy policy measures. 
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WELT: But how are we to wake any headway, if we know that 
pocapere even in the year 2000 will depend on a plentiful 
supply of oil ? 


Nuddenberg: In 1973, our energy needs were 55 percent based 
on ofl; the comparable figure for 1979 was still 50 percent. 
ependence on the OPBC countries for our oi] imports was re- 
uced from 95 percent in 1973 to 80 percen! in 1979. We were 
able to do this by seneng huge investments to exploit the 
‘orth Sea oil deposits which represent a reliable source of 
vupply. This is the course we must pursue, 


#ELT: But how ? 


tar and oil shale reserves potentially available throughout 
‘ne West. ears ago it was said that once the price of a 
narrel of oil reached $25, it would to start tappi 

these reserves. By now, the price per rel has risen to 
$35. I know that rising energy costs are also causing the 
‘osts of the energy-intensive shale and tar extraction pro- 
cesses to rise. But, in order to make our supply of oil more 
dependable, we must take these things firmly in hand. 


ye Part of it could come from the extensive coal 
7 


WELT: How do we go about it ? 


Buddenbderg: The politicians must provide the impetus to 

let buginess get to work on this huge endeavor. History 
proves that projects of this magnitude do get going, if the 
political impetus is provided. I would remind you of nuclear 
energy. 


WELT: But getting away from blackmail also means getting 
away from oil heat and turning to refining oil, as you keep 
on saying. How can that be achieved ? 


Buddenberg: First of all, heavy heating oil will have to 
be replaced in the power pients and in heating by using 
coal, gas and nuclear energy. The heating oil thus freed 
must be convertea into motor fuels and petrochemicals in 
plants to be built for the ose. This is already being 
done; but the process must stepped up. 


WELT: What obstacles are there ? 


Buddenberg: Structural problems inherent in the German 
oil industry. 











WELT: Couid you expand on that ? 


Buddenberg: The more the OPEC price for crude rises which 
sets the world market price, the more eoreptagoees it is for 
domestic producers to produce oil or gas at virtually un- 
changed cost and to sell or employ it at world market prices. 


These profits which reached the DM 3 billicn mark by 1980 and 
which will con inue to rise automatically whenever OPEC hikes 
its prices h.ve violently distorted competition in the oil 
industry, favoring those firme which dispose of oil and gas 
on German ovil. The politicians have recognized the need to 
do away with these distortions. The federal government made 

a point of noting in ite second forecast on the 1977 energy 
program that “the profits accruing to firms engaged in domes- 
tic ofl and g.s production are of particular s ax 
and that “these profits are orly minimally taxed by the 
Laender," 


The government also stated "that a higher tax on domestic 
production is in order." In his speech to the Bundestag on 
4 July 1980, the chancellor once more stressed the need to 
sclve this probdlea, 


But as long as conditions for viable competition do not 
exist, investments such as are required from an energy policy 
point of view cannot be mace, 


WELT: Do you mean to say that the politicians are on the one 
hand telling us to turn our backs on oil and are on the other 
nand throwing obstacles in the way of much needed domestic 
inves*ments by not undertaking to remove these distortions of 
the market ? 


Buddenberg: That is one way of looking at it. For another 
thing, @ huge energy potential is not being tapped and is not 
being utilized “to cover the increasing costes to assure the 
supp.iy of energy" as the government put it in its 1977 energy 
pian. It is hard to understand that the government should be 
paying out subsidies in the billions to cover the losses of 
domestic coal producers and should at the same time not be 
availing itself to a greater extent of the possibility of 
taxing the huge profits of the domestic oil and gas producers. 
There is nothing like it in the world. 


WELT: But are these windfall profits not a just compensation 
for entrepreneureal initiative ? 


Ly 














Buddenberg: These profits are guesesivecy due to political 
decisions being made by the OvEC cartel. They thus have no- 
thing to do with entrepreneurial decisions or initiatives, 
They are not a result of pompe se sees in the oil industry but 
a threat to it. But this is by no means a temporary problem 
suemadle to solution by the self-regulatory forces of the 
market, but a problem that gets progressively worse with 
each round of OPEC price increases, 


WELT; Could the windfall profits be justified as compensa- 
ting for prior investment risks ? 


Suddenberg: Based on their own figures, the German oil pro- 
\ucers invested a total of about DM 5 billion in domestic 
wells between 1948 and 1974. They received the same sum of 
money in direct and indirect government subsidies between 
1953 and 1968. So there was not much of a risk, was there. 


WELT: Are )igher taxes such as other western governments in- 
pose likely to lead to an investment boycott ? 


Buddenberg: I do not believe so. Pirst of all, these excess 
profits --even assuming that prices for crude remain the same-- 
will amount to a total of DM 100 billion by the year 20900 and 
will thus exceed projected investments of 30 billion during 
that time span by far. Secondly, other firms such as ours for 
example would be prepared to take over the idle concessions 
under the appmpriate market conditions. 


WELT: So much for the excess profits. What about your invest- 
ment plans generally ? 


Buddenberg: The German BP has plans to invest DM 12 billion 
over the next 10 years, 9 billion of which are earmarked for 
natural gas, coal and for remodeling refineries so as to be 
able to satisfy a wide range of new consumer demands. 


WELT: Does that point to an “away from oil" trend after all ? 


Buddenberg: To the extent that we want to get away from 
burning up our oil and turn to refining it instead as well as 
to provide alternate sources of energy. Just the same, we 
wil. be operating for some time still on the assumption that 
oil will be a major source of our energy. 


WELT: The public is hardly aware of the fact that not tying 
oil consumption figures to overall economic growth will 














reduce the perc ntage share of oil in the energy balance, 
but will leave the absolute figure virtually unchanged. 


Buddenberg: iven if we wade the purely utopian assumption 
of zero growth in energy consumption by the year 2000, we 
would still come up with a painful 30 pepeess dependency 
facicr. But, to be realistic, we should assume that the 
share of oii in the primary energy balance will amount to 
"only" 34 percent by the year 2000 but that our dependence 
on oil, given consumption of 127 million tons, will hardly 
be less than today. The only we is we will have had to 
escape the clutches of OPEC to a large exten* by then. We 
know what we need to do in order to achieve this. We have 
to continue exploring for oil and gas all over the world; 
we must tap the coal tar and oil shale reserves, expand 
the world coal industry and resolutely develop nuclear 
energy. All this can be done. But we must waste no more 
time. Politicians and entrepreneurs must act. 
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COUNTRY SECTION FINLAND 


CONSERVATIVES’ CHIEF SUOMINEN DISCUSSES PARTY AIMS 
Heleinki HELSINCIN SANOMAT in Finnish 31 Aug 80 p 13 


| interview with Coalition Party Chief Likka Suominen by editor Aarno 
Laitinen: “Ilkka Suominen Wooing the Man of the Street"=-<date and place 
not given) 


[Text! The National Coalition (Conservative) Party, 
originally founded as a party for the royalists, is 
today trying to project the image of a centrist party 
for the man in the street and on many issues it steers 
left of the Center Party iteelf. 


For over a year now, Ilkka Suominen, 41, has commandeered 
the biggest opposition party ae ite chairman, and he is 
trying to reinstate the party in the government after 

14 years of discrimination and sitting in opposition. 


The ewitch from Harii Hokeri to Lllkka Suominen has not 


triggered any great political changes in the party, 
since the men are members of the same generation. 


The two of them are close to each other in their polit- 
ical views. The position of Holkeri, sporty and 
dandyish, is now held by Suominen who is the archetypal 
well-to-do Finnish bourgeois man. He wears his master's 
degree ring and an endless array of waistcoate which he 
does not change for the sake of looks but because they 
quickly get too small at the bounteous business meals. 


The most discernible change in addition to the replace- 
ment of the perty secretary and the desertion of the 
pcogtam chief [into the Center Party) was that the new 
chief refurnieshed his office. 


Ilkka Svominen only started to make noticeable waves in 
politics this summer, when he gave big speeches on the 
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[perty| line and demanded better discipline of the 
Conservative Party's diet members, In addition to 
cantigating the rightewingere who are positioned in 
the trenches, Suominen aleo gave a acolding to the 
party's youth, who at times even compete with the 
Staliniste over who dares to be the most Leninist in 
speech, 


The following is an interview by editor Aarno 
Laitine,s with the party chief Ilkka Suominen, 


[Question| Has the Conservative Party abandoned ite ideale’? It was formerly 
a royallet party, a Lapua @ovement for eradication of communiem, 1929-32), 
sympathizer, anti-Communist and anti-Kekkonen, and it now takes the appear- 
ance of a Sederate centrist-rightist party. 


[Anewer| The party hae not abandoned ite ideale at any point [but] it is 
a party capable of reform. The Conservative Party did not support the 
Lapua ®ovement; well, | guess there alec was a stage when there was a lot 
of dissension amonget the party leadership, but the anti-Lapuans won. 


[Queetion) Waat tie the party like today? 


[Anewer) In matters of economic order, it is clearly bourgeois; it is a 
moderate right-wing party, in other words, on the bourgeois side of the 
eocialist=-bourgeois division; a center-right party. 


[Queetion, Whence the term “center-right?” 


[Anewer) Ic is «a loan word from Europe. EDU [The Organization of European 
Rightiet Parties! uses this very term of ite own members: “parties of the 
center-right.” 


Profile 


[Question] Why has the Conservative Party joined those practicing the low- 
profile politics’? Does it wanc to please everybody and gain more support- 
ere” 


‘Anewer!) if the government adopts a distinctively low-profile policy, 

thie ie bound to reflect on the opposition party. Low-profile policy seans 
that the conflicts between the parties are minor. The contrasts and con- 
fiicte between the parties have diminished as the society has changed. 

We heave similar educational backgrounds, the standard-of-living gap has 
narrowed down, we live in urban env! ronmants, the society has become sore 
homogeneous. it would be quite peculiar if the parties would be pulling 

in very differing directions. I have a feeling that from here on politics 
are going to be less contradictory, the big quarrels will have been left 
behind. 








‘Question; Heswever, in Sweden controversies have ensued thet are quite 
considerable; how does this compare with Finland’ 


|\Anewer)] There are no very extreme controversies in Sweden for any other 
reason but the fact that the economy te going downhill, Sweden went too 
‘ar tm government control, If the etandard of living goes down here too, 
we surely will have quarrels over who is going to pay, what should be done, 
vow one should finance things, how the economy is to be pulled back to an 
upawing, 


‘Question! What changes has the new party chief brought to the Conservative 
Party? 


[Anewer) Better to have someone elee appraive that. <A new party chairman 
tries to be cautious in the beginning; I have attempted in many ways to 
ontinue the establiehed course, 


‘Queetion) In other words, if you don't do anything, you won't make any 
sietakes either’ 


‘Anewer| 1 don't know about that; let's now think of last summer, for 
instance, Politics entaile development of ideas and a lot of talk, A fair 
‘ew things have actually been done. 


Into the Government 
\ouestion) Is your goal to get the .onservative Party into the government’ 
[Arewer] Of course 


[Question] Will you recard yourself as a failure if the party remains in 
opposition even after the next parliamentary election? 


|Anewer] No, I don't regard this as a question of success or failure. it 
is 4 goal among goale that the party muet have, but it must not lead to 
frustration. A big party will have influence by merely existing; you 
cannot conduct very socialistic policies in a country with a bourgeois 
majority in the diet--the Conservative Party is the second in size and 
threatens to become the biggesc. 


[Question] Ie it irritating that the Center Party uses the Conservative 
Party's mandate in the government? 


|Anewer) To be honest: yes; and for the very reason that the Center is 
threacing co in «4 supercilious way. The Center Party is aware that its 
position is based on the fact of the bourgeois majority, and upon their 
using our mandate. It is irritating, ‘t gives a wrong picture of things. 
A frog has pulled ir more air than it should have. 














[Question] A scabby frog? 


|Anewer|; Noewo, @ beautiful green cree toad, if pictorial talk is what you 
are after, 


[Question] What is the worst stumbling block to the Coalition Party's 
admission to the government’? 


|Anewer! As .ong a8 the p.esent government parties are reaching an agree- 
ment with each other and tev have a sufficient majority, this fact will 
remain the blepest block, It is the doctrine of the SKDL [Finnish People's 
Democratic |e@ague) to keep the Conservative Party and the rightist forces 
blocked off, SPD [Finnish Social Democratic Party) likes to have the 
Coneervative Party as the major opposition rather than participating in 

the government. The Center Party, for ite part, enjoys the situation and 
governs with the bourgeole mandate, so all in all these three parties have 
very similar goals. tet is domestic politics; domestic reasons [are the 


worst block]. 
[Queation! Not the general reasons then?’ 


[Anawer! No 


\Question| Who is the most natural government partner for the Conservative 
Party? 


|Anewer| Naturally the emall center parties; and if the base is to be 
widened, the Social Democrats are one possibility. 


[Question] Could the Conservative Party form a government with the Rural 
Party and the Christian League? 


[Anewer) Not at this point, 
[Question] What does that mean? 


‘Answer’ They waver so much in their politics. If a government is formed 
with their support, it could come down because of non-essential issues. 
it is hard to construct anything with their support. 


(Question) ls the light beer question [whether or not to allow sale in 
grocery stores) an example of a non-essential issue? 


|Anewer| Yes, it is, It is not an issue with which governments should 


be brought down, but some parties can see it as such. It is useless to 
participate in such governments. 
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tonka Union 


(Question) Are you being tempted by the so-called Honka Union [coalition 
ot the Seetal Democrat Party and the Conservative Party with Olavi Honka 
as an alternative candidate in the presidential elect!ous of 1962)? 


‘Anewer| That is a swear word that should be left out of use in the sense 
it was used then, Both parties have developed enormously in their foreign 
politics sinee then; Honka Union is not worth even epeaking of. But if 
you take that [foreign policy) nuance out and only refer to co-operation 


vetween the Social Democrats and che Conservatives in interior politics, 
it's quite OK, 


(Question) How about (Kalevi) Sorsa's notion that cooperation would be 
diffteult because removal of freedom of choice would be a threat to 
democracy? 


‘Answer) I doubt he has worded it eo pompously, saying that it would be a 
question of a threat to democracy. It would be possible to look at it this 
way, why not. It appears that Sorsa, from the perspective of party tactics, 
was emphasizing that in the future the main alternatives appear to be a 
moderate rightist party and a moderate leftiet party. Sorsa apparencly 
wants to emphasize that these parties as main alternatives should maintain 
their positions on the opposite sides of the demarcation line. I under- 


stand his view, but it certainly should rer hinder cooperation in the gov- 
ernment. 


Question) At any rate, the country is now full of similar enterprises of 
-o=-operation all the way down from the Alko [state-owned alcohol industry 
monopoly] to the level of communal governments. 


lAunewer) So it is, 
Koivisto 
[Question] How would you grade the politics of the Koivisto government? 


|Anewer] It has not been too bad. C+. It is unabrasive the way we 
certainly would be too, When you get down to details, you can find mis- 
takes. The government seems to be surfing on the crest of the wave which 
keeps bringing it smoothly to the shore, and there is no fear that the 
crest will break and the surfboard will hit a reef, The strong income 
stream of the state economy and the surprisingly long-lasting boom allow 
a smooth ride for this surfboard; the government is not preparing for a 
recéss.c.. period, That would demand certain unpopular moves. 


[Question] How would you prepare for a recession? 
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|Anewer) 1 would harness the state economy much tighter: rather a bucget 
with a surplus than a 5 billion deficit. The state economy in thie situ- 

ation should be much tighter, either more taxes or less expenditure. Both 
are unpopular. 


(Question) Would the Conservative Party give its support to one of these? 


[Anewer! For the tighter expenditure policy. But realistically speaking, 
there is very little room to maneuver, One should prepare for a boom two 
to three years ..ead of time, but the big political measures always come 
too late, 


[Question] Might the industry have an influence in this? 


|Answer| Every interest group acts according to ite own view of things, 
SAK [Finnish Federation of Trade Unions) as well as the industry. The 
estate will nave to try to find out what is good from the point of view of 
the total economy. During a boom, the industry of course is trying to 
hold onto ite finances, acts contradictorily and looks for excuses. 


[Question] If the Conservative Party were in the government, would its 
politice be more rightist than Koivisto's? 


|Answer| I don't believe that one could find an answer by looking at the 
left-right continuum, I think that a Conservative government would be 

quite similar, with maybe the exception of economic policy. Less govern- 
ment, that fe precisely the meaning of ‘low profile’. Political appoint- 
men°s are another matter, that is something outside the realm of politics 


proper. 
Appointments 


(Question) Would a Conservative Party government stop the political 
appointments or should the bureaucracy be given a supplementary shot of 
Conservatives: 


[Answer| Pressure to do the latter would certainly be strong. I suppose 
it would |e wrong to say that the Conservative Party would suddenly do 

away with political appointments. Instead, it might swallow the bait 

Sorsa threw, namely make a system of clear rules according to which 
political activity would be a significant additional merit. It | also 
wrong to say that political appointments equal appointments of less than 
competent men, bad appointments; and that an appointment of a neutral 
person equals a good appointment. People tend to make this distinction but 
it is not a fact. 


[Question] Why are politicians so helpless in finding work on their own in 
the free market. You at least got a job in the family enterprise. 











‘Anewer) Hah, hah. | was employed even before | was a political person. 
But it ie true to a certain extent that political activity does not qualify 
4 person for any civilian occupation; and since we have [in Finland) this 
sort of discrimination of politice--quite undue discrtmination=-it can 

lead to political people appearing to be helpless. 


‘Queetion) Do people who have been successful in politics place their 
goals too high? A political secretary wants to be a department head 
immediately. 


\Anewer) I have seen instances of that. After a persou has been in a 
politically important position for a while, he no longer wants to settie 
for a medium position in the hierarchy, but immediately wants one on a 
higher level. 


[Question] Were not the following appointments political ones: Harri 
Holkeri to the Bank of Finland, Veikko Tavastila to Kela [National Pensions 
Institution) and Vilho Kairanen to the Foreign Ministry’ 


|Answer) Questions like this are beginning to be tiresome, because they 

are thorns in the flesh, These are just the sort of appointments that one 
can defend with good reason. [These are) people who have sacrificed most 

of their active work years in societal activity, some of them in leading 
positions, and have well qualified themselves for the kind of work performed 
in these institutions, One must approve of this sort of appointment 
politics. Political leadership positions wear people down, and from the 
soctety's point of view, a certain degree of mobility is desirable. 


Kepu [the Center Party] 


[Question] It seems that the Conservative Party has most of its disagree- 
ments with the Center Party. Why is this? 


[Answer] We don't have disagreements, only border battles. 


[Question] The Center claims that the Conservative Party has come too 
much into the center and those who have deserted the Conservative Party 
say that it is too much to the right. Is the Conservative Party therefore 
too much rightist-center? 


[Answer] Not all matters can be explained any more on the right-center- 
left continuum. My aim is to make the Conservative Party such that it is 
able to deal with problems in a balanced and good way. Maybe that is 
bewildering. Ill-willed people will always be able to find a Mr. X in some 
corner ot the Conservative Party who will have an extremist view in some 
matter. For instance the Family Name Law--I take a very flexible stand 
there--can stir up feelings if one wants it to. The Conservative Party 
allows for different opinions much more than the other parties. 
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(Question) Will there be more deserters’ 


lAnewer! |! don't know of the slightest eign that there would be, but one 
never can be sure, 


[Queetion! Does it feel ae if outeiders are trying to disperse the Con- 
eervative Party’ 


[Anewer) No outeiders can disperse a party like this. Outward incidents 
of couree can ave euch influence, 


[Queetion| ien't it true that the Conservative party in fact dispersed a 
few times in the 70's and came together again in a couple of months? 


|Anewer| Yee, tt did, There have been single occurrences that have caused 
great conflict. One must alwaye take into consideration that this is party 
of very obstinate Finns. All want to hold onto their own opinions, and so 
not everyone can follow the party line in al] details, 


Group discipline 


[Question] Was there the fear of party dispersal in the back of your mind 
when you demanded a greater discipline of the Conservative Party?’ 


[Anewer) | only suggested that the parliamentary group should more often 
agree between themselves on how it will function, and that everyone should 
subfect himself to this decision. My criticism of supporting other parties’ 
propagandistic proposals caused some discussion. If one wants to make 
propaganda, one has to come up with one's own proposal instead »f be- 
queathing undue authority to the splinter parties’ proposals. A group 
which does not get practice on agreeing in small matters will find it 
difficult to agree in large ones as well. 


[Question] Is this practicing for future government responsibility, since 
you are afraid of having only 25 Diet representacives supporting the 
government ” 


[Anewer) it is worth keeping in mind, in my opinion. At the present, the 
Conservative vote in the Diet goes every which way. I believe that the 
Conservative Party will always remain the party of individuals and that we 
will always have the most dissenters and the most dispersal of opinion. 
But we are like a football team, we all play to the same goal. Whether it 
is a question of party government, Diet group, party council, or any other 
unit of political decision makers, one has to start from the premise that 
the entire group is not going to agree, but that one nevertheless has to 
reach a uniform decision that will be backed by everyone. 


[Question) How can the Conservative Party stay unified if it, together 
with the left, threatens to take away from the framer his gravel, his peat, 
and his fish. 











|Anewer) Hah, bah. te de not going to take from the farmers their peat, 
gravel and fish, 


[Queetion}) The fact that the Conservative Party comes closer to the left 
than to the Center Party in matters like thie gives the impression of a 
signifieant change in direction, 


Anewer|) The rights of certain individuals in society have to be restric- 
ced in order to allow as many individuale as possible sufficient rights. 

0 these matters also, so much emotionalism has been whipped up. We were 
oking about the Law on Ice Fishing for example: "The ice-fishers come 

in hoarde and disturb people...” As if there was a division "people as 
opposed to ice-fishermen,” 


[Question] In many such questions you are however closer to the left than 
to the Center Party? 


|[Anewer) The Center Party has been infiltrated by the sort of conservative 
emotionaliem that the Conservative party had as late as in the 1960's. 

In that sense, the Center Party has moved over to the position of a 
traditional conservative party. With the ecological questions and every- 
man's rights becoming central, the Center sees iteelf to be the white 
knight of the countryside, 


we too are, but certain changes are needed for the sake of environmental 
protection and people's comfort, 


(Question) What is the Conservative Party going to do with those diet 
members who don't subject themselves to discipline? 


|Anewer) There is no need for major sanctions. One has to appeal to 
human reason in the name of the common good. 


(Question) How is the Conservative Party going to act in the presidential 
question? 


[Answer] It intends to act. 


[Question] How? 


|Answer) It is too early to say at this point. We are going to try to get 
a bourgeois president after Kekkonen, when that time comes. 


[Question] When is it going to come? 


[Anewer) Very possibly already in 1984. A bourgeois country needs a 
bourgeois president. 


[Question] Whom? 











|Anewer] 1: ie too early to speak of that, 
[Question|) Why’ There is a lot of ineide talk, why not publicly?’ 


|Anawer| The fact that one cannot yet talk of it ise in the nature of 
politics, They don't discuss publicly che French president's successor 
either, 


[Question] Buc in Finland there have been whispers about it for ten years 
already. 


[Anewer}) Twelve, 


[Question) Ise it possible that the president would come from outside 
active politics? 


{Answer} Ic is hard to imagine that, 
Suominen 


[Question] What is it Like to switch from being an entrepreneurial 
director to being a party chief? 


[Answer] The issues are more dispersed in this position, the opportunities 
to exercise influence are less direct. A director can say that certain 
things will be done in a certain way--the chairman has to suggest that 
consideration be given to whether such and such could be done. A business 
director is very exposed to criticiem from within, the party chief expe- 
riences strong exterior criticism, It is more difficult to be a party 
chief, it is more time-consuming. A business leader can arrange free time 
for himself. 


[Question] If it was easier as a business director, why did you return 
to politics? 


(Answer) Politics is a disease. Once you contact it, you'll always have 
it. 


[Question] You became in 1969 chairman of the Conservative Party Youth 
Union, Did this decide that you were going to become an active politician? 


[Answer] It did decide that I became a Diet candidate in 1970. It is 99 


percent certain | would not be sitting here if I had not become the Youth 
“nion chairman. 


Question] Does your wife, a long-time official in the party, have an 
influence on your politics? 
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[Anewer] A married man who claims that the wife has no influence is either 
a full-blown liar or a hypocrite, 


(Question) Does she for inatance choose your secretary? 


‘Anewer] 1 did not have time to ask for my wife's opinion when | chose 
y secretary but she did give her approval afterwards. 


[Question] How much do you weigh? 

|Answer! Too much, 108 kilos. I have gone up five kilos during the chair- 
wanship. Heleinki is a troublesome place: one has to negotiate while 
eating. I have tried to avoid this, but it is difficult, 


[Question] Are you going to be a candidate in the next parliamentary 
election? 


jAnewer) I. am giving it serious consideration. 
‘Question)] in which district? 


{|Anewer!] I hardly think it possible to be a representative from anywhere 
else but Helsinki. 


[Question] So you intend to take away the votes and the crown of the King 
of Votes from Pertti Salolainen’ 


|Anewer] IL have no such ambitions. 


[Question] There seems to be something wrong in the relationship between 
the Conservative Party chairman and the diet group's speaker Pentti 
Sillantaus. 


(Answer) There is nothing wrong with our relationship. The media like to 
look for problems there. Of course we are two separate persons but our 
relationship is good. 


[Question] It has become customary that when Suominen says “beep,” 
Sillantaus says “beep beep." 


[Answer] Maybe it seems that way more than it is. 

(Question) Might this br partly due to the fact that when you were the 
chairman of the Alko directorial board, you helped someone else to become 

the tirm'’s caief director instead of the licensing division chief Sillantaus? 


[Answer] Certainly not. 


9571] 
csc: 3107 
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COUNTRY SECTION FINLAND 


BATTLES IN [¥ ENSE COMMITTEE THREATEN CONSENSUS 
Helsinki SUOMEN KUVALEHTI in Finnish 12 Sep 80 pp 84-86 


[Article by Antti Blafield: “Defense Committee Does Balancing Act 
Between the Military and the Politicians") 


[Text] The Third Parliamentary Defense Committee has now begun to talk 
about the “issue itself", money. 


Unanimous recommendations have made real super-committees of the defense 
committees. In previous committees the 1 ft has found itself as quaran- 
tors of appropriation increases for the Army. Now the left is looking 
for revenge: unanimous decisions cannot be made without concessions. 
And without unanimity there can no longer be any talk about super-cam- 
mittees. 


Parliamentary defense committees are super-committees among the various 
committees. Their proposals and monetary recommendations are generally 
carried out. Because of a delay, appropriations fell 300 million markkas 
short of the recommendations of the first committee, but a report, how- 
ever, quaranteed the Army a steady increase in appropriations. The re- 
commendations of the second committee were fulfilled by more than 90 
percent and in certain areas were even overfulfilled. 


The parliamentary defense committees have entered into a new era of 
appreciation for the Army, which during the 1960's had become victim of 
a lack of appreciation. The committees were comprised of the country's 
foremost politicians. Those sitting on the committees have been, among 
others, Kauko Hjerppe, Harri Holkeri, Jorma Hentila, Johannes Virolainen, 
Pentti Sillantaus, Valde Nevalainen, and Veikko Vennamo. With such po- 
litical heavyweights the government and the Diet were able to tilt the 
scales to be more favorable to the Army. 


Chief Editor Jan-Magnus Jansson is now and has been chairman of all 
three parliamentary defense committees. With his prestige ar. ability 
to mediate, the reports of the previous two committees were w- n with 
'manimous agreement. 
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In this also lies the nucleus of the present committee's crisis. The 
leftwing is bothered by the knowledge that defense appropriations have 
been consistently increased and rationalized with their cooperation. 


At the same time, leftwing promoted political goals, the democratization 
of defense policy, the political rights of military personnel, and the 
position of the conscript have not received as much attention. 


Now they are looking for revenge. The weapon is the tradition of unani- 
mity and the strong position of the committee derived from it. If a 
unanimous report is not achieved, the prestige and importance of the com- 
mittee is essentially diminished. 


A Divided Report 


“Serious emphasis will now be placed on nonmaterialistic recommendations. 
Previous reports have only concentrated on material aspects, other as- 
pects were forgotten,” emphasized Social Democratic Party Information 
Chief Lauri Sivonen. 


"It seems that when it is a matter of appropriations, the officers read 
the reports as if they were a catechism, but they would prefer to ignore 
and even argue against other recommendations," notes SKDL [Finnish Peo- 
ples Democratic League! First Secretary Jorma Hentila. 


The reports of the parliamentary defense committees can be divided into 
materialistic and nonmaterialistic parts. The materialistic portion 
deals with weapons and appropriations, the nonmaterialistic portion deals 
with security policy, decisionmaking in the defense forces, political 
rights, and the position of the conscript. 


The list of nonmaterialistic recommendations that have not been accom 
plished is long. The committees have wasted their time in proposing 
that the defense council should be legislated by law, that the decision- 
making power of the Diet should be increased, that the Diet should from 
time to time discuss the situation with respect to defense policy, that 
a report from the commander of the defense forces should be appended to 
the government's operations report, that the position of the ministry 
should be improved within the leadership of the defense administration, 
and that longer term defense policy programs should be approved. 


The Army Awaiting Its Turn 


The Army feels that it has incorrectly been made the brunt of criticism. 
The military men consider that their duty is to maintain a defense capa- 
bility and to make certain that equipment and training correspond with 
the demands of the times. Recommendations of a political nature are 
foreign to the military man. Questions concerning eternity are the 
politicians’ headache. 


34 








It is part.cularly disturbing to the Army that soldiers are considers J 
as deceitful magicians who abtain additional weapoas by means of politi- 
cal enticement. The discussion last fall suddenly became quite unpleas- 
ant when defense appropriations increased rather rapidly in this year's 
budget due partially to the procurement of antiaircraft missiles. 


At the same time, the military men fear that the Army will fall behind 
general development. The Navy and the Air Force have undergone develop- 
ment, but the beckbone »%f defense, the Army, has become the stepchild. 


The Third Par). .amentary Defense Committee could resolve the development 
of the Army over the long run. A proposal of new appropriations is, 
however, diff.cult since part of the committee's members feels that they 
have been led astray. 


The Army's list of shortages includes improved antitank defense, im- 
proved mobility, and shell thrower equipment, According to the military 
men the development of an antitank Jefense requires antitank missiles and 
and new generation of antitank mines. An improvement in mobility re- 
quires a transition from tractors to trucks, completely new transport 
equipment all the way from skis to bicycles. 


The military men consider that a sufficient defense level has been 
achieved by the intelligent use of power reserves to date. However, 
technology and training are now demanding their due. 


Lieutenant General Jaakko Valtanen proposed a permanent increase in de- 
fense appropriations in the journal SOTILAS. At this time the 2.5- 
billion markka defense budget is a full 1.5 percent of the national pro- 
duct. The Army would like to have the percentage increased to 1.75 or 
even 2 percent. 


In Sweden defense appropriations make up 3.4 percent of the national pro- 
duct, in Norway 3.2, and in Denmark 2.5. In Autria the proportion is 
Europe's smallest, 1.2 percent. 


"Not Always Pure Logic" 


In the spring the committee refined the first two chapters of the report, 
in which Finland's position and international situation in general as 
well as Finland's position in the Nordic area are deliberated. This por- 
tion of the Second Defense Committee's report has acquired a nearly offi- 
cial position. It is referred to and quoted in Finland and abroad. 


"In principle the committee should first determine the premises of its 
work from security and foreign policy demands and then draw the necessary 
conclusions, “ states Jan-Magnus Jansson. 














"We Nave traditionally tried to a@vieve unanimity, Without it the cam 
mittee's importance would be diminished,” states Jansson, “In attempting 
to achieve this, political will hes sometimes tended to go bevond logic. 
And it te natural that the need for funds for 4 certain type of weapon 
canmmot always be justified by the overall goals. 


‘This committee should be able to explain the degree to which the world 
hae Changed since the commencement of the active phase of the ClCH, 
“hanges have indeed occurred, but it is aleo dangerow: if changes for 
the worse are overemphasized. But the general atmosphere has indeed 
Changed and conclusions must be dram from this.” 


“The Aspiration Ie Strong” 


The Conservative Party is keeping « “low profile” in the committee. The 
party does wt want a large conflict which would interfere in the funda- 
mentale of ft .ceign policy. “The committee's most important task is to 
promote 4 security policy suitable to Finland's power reserves,” consi- 
ders Conservative Party Chairman Iikka Suominen. “The committee should 
make 4 seriow: effort to achieve unanimity. Ae far as I can tell, the 
aspiration for thie is strong. 


“Our premise is that internationally Finland's position is stable,” 
states Suominen. 


“The international situation even in our immediate vicinity has changed 
since the Second Defense Committee. Conclusions must be drawn from 
thie,” explains Center Party Secretary Seppo Kaarieinen. 


“Our position on the frontline between the East and the West is no 
longer as remote and peaceful as it once was. Thus the danger of be- 
coming involved is greater,” states Kaariainen. “This is also stated 
in Urho Kekkonen's book ‘Tamminiemi'. 


“The defense forces are 4 means of state power. The more #0, the more 
effective they are,” emphasizes Kaariainen once again referring to Kek- 
konen’s book. 


“The committee must make a realistic evaluation of the international sit- 
uation and on ite basis the necessary conclusions, but, however, without 
increasing the economic burden of defense appropriations,” explains the 
St? representative on the committee, Professor of International Politics 
Raimo Vayrynen. “There is now justification for increasing the level of 
Gefense appropriations. 


“In defining « foreign policy position we should at least achieve the 
level of the Second Defense Committee. At that time the possibility of 
cooperation contained in the military articles of the YYA [Friendship, 
Cogperation, end Mutual Aid) Agreement was finally written down officially. 











iawever, tvere is etill room for 4 more precise definition,” states 
forma Went ja, “Our whole defense system should be reevaluated, We 
naw procee |! from the fact that a territorial defense system is the only 
possible one, This should be reconsidered,” 


A territorial defense system is based on « mabiligation of the whole 
cowitry and detaining the enemy, ite coercion into long wedges, which 
are then crushed by leeal troops. 


Matti Vilalainen, whe represents the minority wing Communists, is sing- 
ing 4 complete’ different tune in the committee. According to him no 
etrengthenin © the Army ie needed since in principle it can only oper- 
ate in one direetion, to the east. Instead, air defense should be 
strengthe,<d sceording to Vilalainen. 


"A Prediscuesion Organ” 


In Sweden deferse polley planning is well organised. More than 400 peo- 
ple are invelved in ite planning. Defense policy committees are in ses- 
sion for years and each one of them publishes several reports on the 
basis of their evaluations, 


in Finland there is no special planning secretariat or broad strategic 
researc. The Military Science Institute depends on a few researchers, 
and ieee than 10 people are working at the planning level of the de- 
fense forces. 


New secretariate are always formed for the parliamentary committees. 
The chief secretary is 4 military man and he is assisted by secretariat. 
Aimo Patwmen and Jan Klenberg, who were chief secretaries of previous 
committees, are now generals. The chief secretary of the present com 
mittee is Lieutenant Colonel] Gustav Haegglund. 


"I de not know whether it would be worthwhile to replace the present 
system. The time for presenting recommendations could perhaps be ex- 
tended,” «tates Jan-“aqnus Jansson. The committees are established at 
‘—year intervals. 


‘A broader sec ariat would also entail a bureacracy. Presently the 
committees function well as prediscussion organs,” states Ilkka Suominen. 


Also the army is not disposed to a broad secretariat. The present sys- 
tem is flexible according to Chief Secretary Hagglund. “This is some- 
what like the Lahti automatic rifle during the last war. On paper it 
wae Magnificant, 600 moving parts, but it could not be trusted in 
actual application. On the other hand, the Soviet automat.- rigle Euma 
was cruder and simpler, but it was reliable. One could even chop fire- 
wood with it and continue to we it in battle.” 




















The Third Parliamentary Defense Committee was established on 20 December 
1979. The Ghairman is JaneMagnw Jansson (Swedish Peaple's Party) and 
the vice chairman is Reino Breilin (Social Democrat). The members are 
Jorma Wentila (SKDL), Anti Karjalainen (Center Party), Tapani Morttinen 
(Conservative Party), Olavi Nikkile (Conservative Party), Mikko Pesala 
(Center Party), tlkka Suominen (Conservative Party), Hannu Tapiola 
‘Soc, al Democratic Party), Ricto Tuominen (Social Democratic Party), 
Maino Westerholm (Christian League), Matti Vilalainen (Communist), 


Raimo Vayrynen (Social Democratic Party). The power relationships are 
6-5 in favor of the non-Socialists. 


The committee's permanent experts are Under State Secretary FKeijo Kore 
honen, Lieutenant General Aimo Pajunen and Lieutenant General Janko 
Valtanen as well as Director Tapio Varis of the Peace Research Institute. 
The chief secretary is Lieutenant Colonel Gustav Hagglund. The secre- 
tariat includes Editor Rei'‘o Linkroos, Foreign Affairs Secretary Rene 
Nyberg, and Major Sakan Visa. 
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COUNTRY SECTION PILNLAND 


ATR PORCE TAKES DELIVERY OF NEW MIG-21 VERSION 
He is inki MELSINGIN SANOMAT in Finnish 13 Sep 80 p 9 


[Article: “Rissala's New Migs, Flight Training in Soviet Union Was Not 
Necessary” ) 


[Text] The equipment required by the Finnish Air Force will be installed 
on the Mig-2)] Bis destroyer aircraft, which were officially turned over 
to the Karelian Flight Detachment. The equipment will be installed by Val- 
met. Otherwise these aircraft are so similar to the old Mig-2] F des- 
troyers that the Finnish pilots did not even need flight training in the 
Soviet Union. 


The majority of the new Migs were flown to Rissala and were turned over 
to the Air Porce. As is customary at the international level the Air 
Force did not disclose the number of aircraft, but it is probably around 
20-- 30. 


The Mic-21 Bis destroyer is much stronger than the old F model. The arma- 
ments of this aircraft are heavier since it carries four missiles, the F- 
mode) has only two. 


The new Mig is an antiaircraft destroyer capable of operating under any 
weather conditions. This aircraft can achieve a speed double the speed 
of sound and can travel 1,300 kilometers per hour. This nearly 10-ton 
aircraft has a ceiling of 18 kilometers. 


Colonel Pertti Tolla, commander of the Karelian Flight Detachment, men- 
tioned that the advantage of this aircraft is its ability to carry out 
antiaircraft functions under all conditions. 


The old Migs can only operate during the day, but neither time of day or 
weather is an impediment to the new aircraft. The Bis is also able to 
operate from short airfields, and as a small aircraft with respect to its 
effectiveness it is easily camouflaged. 


The operation of the new Mig is rather problem-free since it closely 








resembles its predecessor as far as structure and control equipment are 
concerned, Thus our pilots did not need any flight training in the 
Soviet Union, and simulator training on the ground was sufficient for 
the five pilots being trained, 


One-hundred fifty maintenance men and mechanics are being trained in the 
Soviet Union. 


Hawk To Arrive in the Late Fall 


After the renewal of the Mig aircraft the Air Force is awaiting the 
commencement of the Hawk era. The first British Aerospace Hawk training 
destroyers ordered from England will arrive in Pori in October or Novem- 
ber according to the General Staff. 


The delivery of Hawks being assembled by Valmet will begin in the spring 
of 1980 (sic), and Valmet's Linnavuori Plant is already in the final 
stages of the completion of the engine licensed by Rolls Royce. It will 
turned over to the assembly line in the very near future. 


The pilots are presently being trained in England from where the first two 
have already returned home. The English Royal Air Force is training seven 
Finnish pilots and 50 technical personnel. 


All 5O Hawks will be delivered by the year 1965, the first to the Sata- 
kunta Flight Detachment. The Air Force's school will receive a new 
training aircraft for its wee as soon as other flight detachments in 
the country also become thoroughly familiar with the peculiarities of 
this aircraft. Thus the FPouga Magister aircraft will be used until the 
middle of the decade. 


Major Jukka Uhari, who was attending the Hawk courses in England in June 
and July, praised the new arrival as an aircraft with two advantages: 


"On the one hand, the Hawk is sufficiently simple as a training aircraft, 
but if needed, can be directiy converted into a destroyer aircraft." 


The city of Pori should make preparations for increased noise level since 
the Hawk has an engine that is four times more powerful than the Fouga 
engine, to which the residents of Pori have become accustomed. 


“The Air Force will attempt to minimise noise pollution, but it cannot 
be completely eliminated,” admitted Major Lars Olaf Fredriksson. “The 
tasks assigned to the Air Force call for flights over the territory of 
the whole country at all times of the day and at various altitudes. 
Over populated areas we will observe strict noise abatement measures,” 
stated Fredriksson. 











"I Would Be Ready for A Space Flight" 


Captain Ari Piippo flew the Mig-2] Bis at Friday's demonstration flight. 
Piippo has also demonstrated Finnis), flight skills to high ranking 
Soviet officers. 


Chief of Staff and General Ye. P. Skorikov of the Soviet Air Force 
visited Riessala last spring and after the air show asked Piippo and 
Captain Heikki Harjunmaa if they were prepared to join in a space 
flight with Soviet pilots. Skorikov even invited the pilots to come to 
the cosmonaut training school named after Yuri Gagarin. 


Se far severa. pilots from socialist countries have participated in 
Intercosmms space flights with Soviet pilots. Preparations for a joint 
French-Soviet space flight have already hegun. 


After the demonstration flight of the Mig-21 Bis, Captain Ari Piippo 
commented that Skorikov indeed let “slip” a comment about a possibic 
space flight. But: 


"If such an opportunity is indeed being offered, I would be ready as 
long as 4 return ticket is guaranteed. On the other hand, a joint 
fiight would be a question of such a political nature that a decision 
would not be made by the pilots themselves.” 


Skorikov's repartee about a joint Finnish-Soviet flight has in spite of 


its joking nature aroused a discussion over beer among the pilots of the 
Air Force. 
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COUNTRY SECTLON FINLAND 


KEKKONEN'S NEW BOOK DEVOTES MOST SPACE TO FOREIGN AFFAIRS 
Heleinki UUSI SUOMI in Finnish 22 Aug 80 p 20 


[Text] The President of the Republic, Urho Kekkonen, has published « book 
on the eve of his 80th birthday whieh cam be characterized as an expli- 
cation of his presidential period. 


in his book, of relatively emall scope and divided into ten chapters, 
Kekkonen has analysed Finland's role in international politics and ite 
development. ‘omestic politics are treated less extensively. 


on the subject of forming a government, Kekkonen states that the president 
cannot prevent groups representing the gaajority from forming a government 
even if he foresees that the forming of the government might lead the 
nation to external difficulties. But, continues UKK, the president cannot 
sit with his hands crossed either, if the government that has led the 
country into difficulties does not have the sense to resign. 


The book titles “Temminiemi" (the name of the official presidential resi- 
dence) was published by Weilin ¢ Goos. Here is a selection of exerpts 
from it, the “UKK's Blue Book,” with subtitles by UUSI SUOMI. 


--When I negotiated with the USSR representatives, either as a prime 
minister, foreign minister or as president of the republic, I always was 
allowed to present and was able to present the Finnish view openly and 
without euphemisms. The discussions have always been correct and matter- 
of-fact, there has been no pressure, and the contracted agreements have 
never been against Finnish interests. 


I have never needed to act against national dignity. 

Thies was already true of the negotiations with Stalin and Khrushchev. The 
present USSR leaders are my good personal friends, so cooperation is from 
that point of view on an established basis. 


It is automatically clear that as we pursue a policy of friendship towards 
the Soviet Union, we have to remain good Pinnish patriots who, without 


L2 











offending the USSR, will hold onto the interests of our own country. 
There ie no other possibility and I don't understand those who pretend to 
see a problem here, 


We Solve Our Own Problems 


Every so often a peculiar thought circulates around which insiete that 
peaceful coexistence and close neighborly relations with the Soviet Union 
will gradually turn Finland into a communist state. For my part, I con- 
tinue to be contident that even though all the rest of Europe should become 
communiet, Finiand would remain in the tradition of a northern democracy, 
provided chat the majority of the Finnish people wanted that, as I believe 
they would. 


The Soviet Union has neither forced use in the past nor will force us to 
adopt their system--although I will admit that many in the Soviet Union 
and many aleo in Finland believe that it would be a good system aleo f 
Finland. 


| have sometimes been asked whether the relationship of trust between 
Finland and the Soviet Union reste on any wider basis than that of the 
personal rapport of the republic's president with the 
| answered that although I may be on a firm foundation 
the USSR leaders because of my background and experience, there certainly 
are in Finland sufficiently many talented people who are following the 

right foreign policy line and in their time can aseume the office of the 

ions 


: 


president. 


And I would also emphasize that our nat 
other and the value of the results of the gutual cooperation has been 
understood to be so great that the danger of aisunderstandings and mistakes 
is significantly emaller than in the past. 


The Status of the YYA Treaty not to Change 


In the best years of the European detente in the 1970's, there were 

allegations from some quarters--even some very knowledgeable ones——that 
the YYA Treaty [Treaty of Friendship, Cooperation and Mutual Assistance 
between Finland and the Soviet Union) had become unnecessary because of 


the changed situation in Europe end che rearrangement of the relations 
between Finland and the two Germanies. 


These mavericks from our foreign policy had completely forgotten that the 
realities defined in the YYA Treaty for Finnish foreign policy were 
certainly not arrived at because of conjumctures; the treaty gave a 
wording to permanent interests of Finnish security policy. 


We Finne are confident that the 1948 YYA Treaty has given a good founda- 
tion for building a relationship pattern between Finland and the Soviet 


43 











Union which te not only necessary for both parties but also the best 
possible one for both, There is no reasonable and realizable alternative 
to it. \ 


we know out of experience also that the relationship pattern built on the 
foundation of the YYA Treaty does not conflict with realizing other needs 
that are involved with our other international relationships. As an example 
of this, I can point to our agreements with EFTA and the EEC. Because the 
YYA Treaty has erased speculations about our security policy line, it has 
stabilized our international position and thus promoted the development of 
our other relationships according to our aims. Finland's foreign policy 
line enjoys maybe more unanimous syepport than ever before in our country. 
It is essential from the point of view of the YYA Treaty, that the line is 
now better understood to pertain to our essential interests, to be Finnish 
politics. 


The Nordic Nations May Forget Us 


| have sometimes been bothered by the high-sounding phraseology of our 
Nordic connections. Maybe we, the inhabitants of the North, have a ten- 
dency to act somewhat pompously and stiffly. But I also believe that we 
are honest and realistic. To say it straight: it may be possible that 
the rest of the North might forget its historic ties with Finland. 


| see this as a danger for the future. 


Rut the Finns cannot afford to forget that they are one of the Nordic 
countries. And at the end, I am sure that if Finland needs the other Nordic 
nations, the rest of them will also perforce need Finland--also in the 
future, 


Successful Trade Policy Package 


Outsiders have often indicated that our trade policy might not be sensible 
as far as eastern trade is concerned. They have pitied the imagined 
economic dependence of Finland on its eastern neighbor. 


i have answered these allegations simply by stating that we want to widen 
this cooperation because it is advantageous for us. And I am not the only 
one to think so. The government circles and also representatives of the 
economy agree on this. 


I have often been asked in the past whether I regard the agreements now in 
force with the CMEA countries and EFTA and EEC countries to be economically 
and poiiticaily satisfactory. 


I have answered that because Finland is a small country and greatly depen- 


dent on foreign trade, it is especially important for us that we can trade 
abroad the goods that our country has produced. 


Ul, 








EEC Arrangenents Necessary 


The economic arrangements with the western European integration unions have 
been necessary to secure our competitive etance and to preserve our export 
conditions at the level of those of the competing countries, 


At the eastern front, on the other hand, we have been pioneers, We were 
the first market economy country to make a cooperation agreement with the 
CMEA. This arrangement as well as our trade agreement with so-called 
Kevsos-countries has improved our possibilities to extend exports to these 
countries, 


Although our experiences of the agreement arrangements are so far quite 
limited and coincide with economic circumstances that are exceptionally 
difficult, I nevertheless believe that we can attest that they, too, have 
been economically advantageous for us. The political aspect has been clear 
and continues to be so, 


These arrangements do not endanger our neutrality policy. 
Defending Our Democracy 


Someone may ask today whether our neutrality policy implies also that we 
are "ideologically neutral." 


I will answer such questions by saying that although we have secured for 
ourselves by the YYA Treaty the valuable right to stand aside from the 
conflicts of interest of the great powers, there is no obligation placed 
on us not to take part in ideological struggle that exists in the world, 
and there may not be in the future, 


We stand behind our democracy and defend it. 


For a neutral country--especially a small country that follows politics of 
neutrality--international credibility is of prime importance. 


The success of our politics is dependent on our being trusted. 


It is up to us all-the government, the political parties, the Army, and 
the entire people--to secure this trust. We can proclaim our friendship, 
declare our neutrality and appeal to our tradition, but if there is no 
trust in us, all our toil is in vain. 
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COUNTRY SECTION FINLAND 


GOVERNMENT BUDGET TAKES ACCOUNT OF EXPECTED RECESSION 
Helsinki HELSINGIN SANOMAT in Finnish 27 Aug 80 p 9 


[Text] Agriculture, housing employment, taxation, family policies, develop- 
ment cooperation funds, and health center fees will constitute the most 
difficult topics when the government is trying to decide on the state budget 
for next year. 


The central idea in the second budget proposal of the Finance Minister Ahti 
Pekkala [Center] is that the ongoing boom will continue to the end of next 
year, at which point the recession will be reaching Finland, too. 


However, total productivity is not expected to grow with quite the speed of 
the present year, since production is now at near capacity and there seems 
to be no further increase in sight. 


The government groups will receive the 55.5 million mark budgertary pro- 
posal today [Aug 27] and the cabinet will start its budgetary negotiations 
tomorrow. 


The negotiations will continue in the Council of State Banquet Hall from 
morning to night at least through Friday. If agreement is not reached by 
then--as seems likely--, Saturday and Sunday have been also set aside for 
negotiations. 


The government parties already have had an earlier encounter over agricul- 
ture which now involves a couple of disputed issues: the production 
ceilings for agriculture and the farm economy fund finances. 


The new party chief of the Center Party, Foreign Minister Paavo Vayrynen is 
being pressured by the MTK(Central Union of Agricultural Producers] which 
has demanded a removal of the production ceilings and an allotment of 700 
million marks to the farm economy development fund. 


It is assumed that Pekkala is suggesting in his budget proposal that the 
agricultural production ceilings be retained as they are now instead of 
being lowered according to the law on agricultural income which would give 
more responsibility to the producers in marketing the surplus production. 
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Quarrelling over the Allotment for Agriculture 


The line Pekkala has adopted would mean that agriculture would pay 200 
million marks next year for marketing ite surplus. If the ceilings are 
lowered according to the agricultural income law, the share of the pro- 
ducers would be 100 million marks larger. 


The left-wing parties want to keep the agricultural income law in its 
present form, which would mean a lowering of the production ceilings and 
agricultural producers paying 300 million marks for their surplus. The 
state share wou.d be about a billion marks. 


Another difficult agricultural problem is increasing the farm economy 
developmen* fund. Pekkala has countered the MTK demand for 700 million 
marks by proposing 450 million marks, which amounts to an addition of 20 
million marks [compared] to this year. 


Children's Home Care Support to Continue 


Finance Minister Pekkala proposes in his budget that children's home care 
support continue also next year. Pekkala purportedly proposes 60 million 
marks for that. 


The left is against subsidy for home care because only about 3000 families 
are eligible for it. The SDP [Social Democrat Party] and the SKDL [Finnish 
People's Democratic League] are in favor of raising the child allowances 
more than already agreed and of lengthening the parental leave. 


It is also expected that the health center fees will cause debate; Pekkala 
is suggesting that these be raised from six to ten marks [per a visit]. 


Both of the left-wing parties have now resumed opposing the fee. 
Development Cooperation to Get 450 Million Marks 


Pekkala's partners in government will not be pleased with the treatment of 
the development cooperation. The finance minister is expected to have pro- 
posed 450 million marks for development cooperation. The UKTJ [New Inter- 
national Economic Order] council comprised of representatives of most 
parties has proposed a 600 million mark allotment. 


The Pekkala proposal means that the share of the development .0v., ‘ation 
of the giuss national product would be 0.25 percent. The governm nc has 
put the goal in 1982 at 0.32 percent of the GNP. 


The communists have been complaining that Pekkala will again propose too 
little money for housing and employment. The communists consider these 

2 big budgetary items to be important. The Social Democrats have demanded 
that the front-veterans' pensions matter be taken care of. 
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5 Billions of Loans 


Pekkala proposes that his 55 billion mark budget be balanced by adding 
5 billion in loans for the state. He proposes that a loan authorization 
be granted for this sum. 


in recent years, the government has not needed to use all the loan author- 
izations. Two years ago, it had been authorized to borrow 6 billion marks 
and only needed 5.6 billion. Last year, only 4.8 billion were used out of 
the authorized 5.8 billion, and the state will not need even nearly all of 
the 7.1 billion authorization granted for this year. 


The state is intending to collect income in the old familiar way: by 
raising excise taxes, fees and tariffs. This also means that alcohol and 
cigarette prices will go up with the rest. 


Pekkala does not propose raising sales taxes. The Center chairman Paavo 
Vayrynen has proposed raising sales taxes by 0.5 percent in order to fi- 
nance family policies, but his proposal has not mot with support. 


An inflation adjustment of 11 percent is promised for the tax tables, which 
does not quite correspond to this year's inflation rate, expected to be 
13 to 14 percent from December 1979 to thie December. 


For families with children, adjustments are planned that are even bigger 
than the 11 percent adjustments for the tax tables. 
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COUNTRY SECTION FINLAND 


GOVERNMENT'S 1°81 BUDGET WOULD STEM INFLATIONARY SPIRAL 
Helsinki HELSINGIN SANOMAT in Finnish 9 Sep 80 p 11 


[Article: "“Pekkala's 55.9-Billion Markka Budget Achieved by Combining 
Difficult Issues, Government Attempting to Curb Inflation Rate") 


[Excerpts] The unemployment rate will decrease until the middle of next 
year, but the rate of inflation is accelerating to the level of the market 
economy countries. The economic situation may weaken drastically by the 
end of next vear. 


It is within this framework that the government has compiled its 55.9- 
billion markka budget proposal, the nuclew of which is the restrain the 
rate at which prices are rising. 


An attempt will be made to curb inflation by keeping the growth of govern- 
ment expenditures down and by practicing restraint in tax and payments in- 
creases. 


On Monday the government disclosed the out’ines of next year's budget 
after the budgetary negotiations were completed in accordance with the 
manner it has adopted for the last couple years. 


A lot of work went into this year's budget. Government negotiations on 
the budget lasted a week and a half before it was completed on Saturday 
evening. 


The final conflicts were resolved by giving something to everyone. The 
Canter Party obtained money for the land we development fund and was able 
to keep agricultural payments at nearly this year's level. The Social 
Democratic Party was able to increase wage deductions from 350 markkas to 
800 markkas, the Communists squeezed out additional money for housing pro- 
duction as well as for managing unesploy wnt, and the Swedish People's 
Party abtained a promise that a third tv channel, the so-called shoreline 
channel, will be constructed. 


The government estimated that production will increase 6 percent this year 











and next vear eventhough the economic situation may weaken by another }.5 
percent, 


Aceerding to estimates an average of 4,25 percent of the labor force wii) 


be unemployed this year, and next year unemployment may fall to lese than 
4 percent. 


The rate of inflation this year will average 1i-11.5 percent, but prices 
will inerease 1) percent from December to December. According to the 
jovernment the pre@sures of excessive demand caused by 4 booming econcmy 
will be « Ganger next year. 


The government's budget proposal entails 55.9 billion markkas. It includes 
an addition of nearly 15 percent to this year's actual budget. If the cost 
of the estate debt is not included, the volume of state expenditures decreas- 
on 


The main po'nte to be stressed in the bedget are research, product devela- 
ment, promotion of exports, an energy policy, a family policy, and environ- 
mental protection. 


The government promised that reforms agreed upon previously “will be accom 
plished primarily in accordance with existing plans”. 


Development Aid to Increase 


The government promises “a perceptible increase” in appropriations for 
international development and coaperation resulting in a definate increase 
in the proportion of the gross national product expended for development 
aid. Precise numbers have not been disclosed, but as far as is known 
“velopment aid will amount to gore than 500 million markkas. 


The government's praposal may encounter considerable opposition in the 
Diet since many Diet factions have demanded that development aid be in- 
creased to 600 million markkas next year. 


The government promises to clear w the backlog of court cases in the 
highest courts, municipal courts, water rights courts, and insurance 
litigation by hiring more personnel. 


The government has established a goal of lending money for the const cuct- 
ion of 25,000 housing units next year. This figure contains 1,500 housing 
unite tranferred from the current year until next spring. The ren  wation 
of 7,700 housing unite will be eacoomplished by government loans. 


The government is proposing 2.34 million markkas for housing loans. Money 
for the construction of 1,200 housing unite and the renovation of 1, 700 
housing units will come from loans provided by the Parm Administration. 








There are also plans to inerease the basic renovation of enery producing 
facilities and to raise the amount of housing subsidy from 400 million 
markkas to 4860 milion markkas, 


The government promises to perceptibly inerease the number of local 
police, increase the amount of money for environment protection, and post- 
pone legislation relating to state aid for fire prevention and first aid. 


Daily Allowance for Military to Be Increased 


in the budeet | ropoeal funds for the Minietry of Defense will increase at 
& rate Gonewlhot slower than the average. Repeat training will be increased 
hy WOO mer. 


The daily allawance for conscripts will be increased by 75 pennies from the 
beginning of October of next year and by 1 markka for reservists. From the 
beginning of -ctober of this vear the daily allowance for conscripts will 
be 6 markkas for those who serve 240 dave and 6.25 markkas for those who 
serve 330 days. 


The state investment fund will receive an additional 50 million markkas. 
The government is proposing « total of 460 million markkas for loans and 
capital investments with respect to the fund for developing areas. 


™e government is also proposing significant increases for the development 
of Sob safety, health care, and employee seals for state employees. 


Additional Pundse for the Academic World 


The covernment is proposing that funds for research and educational pro- 
‘ects and college personnel be increased. The research funds of the 
Finnish Academy will increase 53 percent. This year the academy received 
research funds amounting to «a Little more than 35 million markkas. 


The amounte of money funded from lotteries and betting for science, art, 
sporte, and educational work among youth will be increased perceptibly. 
Also additional money is promised for scholarships. 


The number of )-year scholarships for artists will be increased by eight. 
The government intends to clarify the whole system by the end of April so 
that longer term assistance can be granted. After this clarification pro- 
posals will be presented to the Diet. 


1.211 Billion for Excess Production 
According to the proposal 1.211 billion markkas will be allocated for ex- 
cess agricultural production. The government intends to change the agri- 


evultural incom law in such a way that agriculture will pay 220 million 
vw orkkas of the total sum next year. Producers will pay the same amount 


51 














in manufacturing taxes and marketing payments as this year, which is 205 
Million markkas paid fram the markating of excess production, 


The government is proposing $80 million markkas for the agricultural land 
use development fund, which is an increase of 160 million markkas over this 
year. The funding for thie will come from forest improvement funds and the 
yovernment's share of the national pension system will be reduced by 60 
Million markkas. In epite of this, the amount of the national pension sys- 
tem will inerease to 550 million markkas. 


The government ir tends to purchase 17? million markkas' worth of land for 
environmental protection purposes. 


Punts for Pamilies 


Ye of the pointe of emphasis in the budget proposal is the family policy. 
The government accomplished and slightly improved social decisions agreed 
upon last spring with resptect to families with children. 


Tyoletarvi: Problems in Government Cooperation 


According to Second Finance Minister Pirkko Tyolajarvi (Social Democrat) 
the budeet negotiations demonstrated the fact that there are problems in 
government cooperation. 


The probleme between the center and the left are partially the result of 
actual political situations and they partially reflect the social atms- 
phere and lack of desire to accept joint responsibility for reform work, 
stated Tyolajarvi on Monday. 


The government held a press conference on the concluded budget negotiations 
on Saturday in the reception facilities of the Council of State in Smolna. 
Of the ministers present, Tyolajarvi had the most reservations with res- 
pect to government cooperation, but even she believed that the week-and-a- 
half lone negotiations “cleared the air". 


Labor Minister Arvo Aalto (Communist) believed that the negotiations had 
a more favorable than negative effect. Education Minister Par Stenback 
believes that this particular solution has given the government additional 
time, and Finance Minister Ahti Pekkala (Center Party) was satisfied with 
expressing gratitude to the ruling partners for the fact that they have 
recognized economic realities. 


Pekkala christened his budget as “a tight money budget" and he was grate- 
ful for the fact that the final sum of the budget did not increase by more 
than 150 million markkas during the budget negotiations. The budget now 
amounts to a little more than 59 billion markkas. 








This was quite a difference from last year's budget negotiations, is 
which the budget deficit was increased by .5 billion ma:kkas. 


Diet Left With A Bundle o. 9 = “lLicts 


Minister Tyolajarvi presented « longest speech and stated that a number 
of iesues with reference to the budget negotiations remain to be resolved 
by the Diet. 


According to Tyvolajarvi the elimination of payments for visits to health 
centers and tio diverse investment solution were recorded as questions on 
which there was disagreement. The Diet will resolve these questions by 

4 vote, s*ated Tyolajarvi. 


The government's center majority has proposed that payments for visits to 
health centers be raised from 6 markkas to 10 markkas. The leftwing has 
apposed tnis and the leftwing parties may win their point by voting that 
the issue be tabled, for example. 


Finance Minister Tyolajarvi commended the budget's famiiy policy and the 
tax solutions favoring low- and middle-income people, in general. 


One of the most important decisions in her opinion was increasing the 
wage deduction from the current 350 markkas to 800 markkas. 


Tyolatarvi was less satisfied with the tax break given to capital. How- 
ever, considering the present political power relationships it was unavoid- 
able, stated Tyolajarvi. 


The tax office also promised to present a proposal to the Diet by which 
the repeated taxation of owner-entrepreneurs will be prevented. Another 
justified in Tyolajarvi's opinion is that other rental and interest in- 
come will be placed on a par with divident income. Thus dividend, rental, 
and interest income will be tax free for the first 1,700 markkas. 


Finland An Exception Among Capitalist Countries 


Labor Minister Arvo Aalto considered it positive that next year's budget 
differs from that of other capitalist countries. 


While social security and social programs are being cut back in other 
capitalist countries, the state's budget proposal increases the actual 
level of social security, stated Aalto. 


In Aalto's apinion the best thing in the budget is the significant in- 
crease in the state's budget for science and art. The proposals of the 
scientific council will be taken into consideration in the budget for 
science and thus research funds for the Finnish Academy will increase 63 


percent. 
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In the budget for the arta support for the film will nearly double, the 
cultural activities law for the municipalities will be put into effect, 
and children's culture will receive funds for the first time, Funds 
for physical excercise program will increase 230 percent. 


In Aalto's opinion the total allocation in the budget for the Ministry of 
Labor is significantly lews eventhough it will be possibile to reduce unem- 
ployment next year. 


The labor minister particularly wanted to emphasize the fact that the 
Communists did not demand that the budget deficit be increased. To the 
contrary, indebtedness could have been reduced by eliminating the economic 
relief given to enterprises, explained Aalto. 


It seems easier to give enterprises relief than take it away. This re- 
flects the political situation in a pointed manner, pondered Aalto. 


Additional Loans of 5.4 Billion 


The government intends to balance next year's budget by taking out addi- 
tional loans amounting to 5.4 billion markkas. In order to cover budget- 
ary expenditures it will also become necessary to increase the tax on 
electricity, raise the prices of liquor and tobacco, and increase state 
payments and tariffs as well as certain other taxes. 


The government proposes to reduce the income- and property tax sthedules 
by 11 percent, which according to the government corresponds to the average 
increase in prices. 


According to Finance Minister Ahti Pekkala an average adjustment for in- 
flation will provide the correct result in the long run. Pekkala noted 
that in the 2 previous years the adjustment for inflation was greater 
than the rise in prices and thus taxation has actually been reduced. 


This will not occur this year since an inflation adjustment of 7.5 percent 
was made in the tax tables and prices increased 13 percent from December 
of last year to December of this year according to the estimates. 


The sales tax will not increase next year. Also there are no plans to 
touch the manufacturing tax on fuels. 
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COUNTRY SECTION PINLAND 


KOTVISTO GOVERNMENT BUDGET INCLUDES HIGHER FARM PRICES 
Helsinki HELSINGIN SANOMAT in Finnish 29 Aug 80 p 10 


[Text] The cabinet began on Thursday negotiations for the finalization of 
next year's state budget. Prime Minister Mauno Koivisto [Social Democrat] 
expects agriculture to be the worst problem in the negotiations, even 
though “it is not a question of very large sums." 


The Finance Minister Ahti Pekkala (Center) said in the evening [of 28 Aug) 
that his ministry has treated agriculture in the same way as other sain 
budgetary divisions. The points of dissension over agriculture are not 
very great according to Pekkala, but “there is a tradition of debate there." 


The budgetary negotiations will continue in the Council of State Banquet 
Hall this gsorning, and time has been set aside to continue them through 


Sunday. 


If the budget has not been approved of by Monday, it will be a bad sign 
for the government, Koivisto said on Thursday. 


The dispute on agriculture involves a few hundred aillion marks in these 
budgetary negotiations. 


The points at issue are the participation of agriculture in the marketing 
of ite surplus, i.e., the level of the production ceilings, as well as 
increments to the farm economy development fund. 


Minister Pekkala is expected to propose tolding the production ceilings on 
the same level as this year, which would keep the producers’ portion of 


expenses for marketing at somewhat over 200 sillion marks. 


If the ceilings are lowered according to the way the agricultural income 
law presupposes, the producers will have to pay an estimated 325 million 
marks. The difference is just above 100 million, and it is especially the 
Social Democrats who have demanded compliance with the law. 


An easier problem than that of production ceilings is the decision on 
securing the monies for the farm economy development fund because the 
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Left also displays willingness to raise the funds closer to the level 
demanded by the Center Party and the MTK. 


Bundling of the Dieputes 


The cabinet started on Thureday their final revision of the budget by com- 
bining together all the items which the @inisters disagreed on. It is 
possible that these will be taken under consideration as early as on Friday, 
and later during the weekend. 


The following items were still needing further consideration: development 
cooperation funds, with everyone in favor of adding to them; appropriations 
for housing, science and research; allotments for agriculture; health center 
fees; family policies, employment monies, etc. 


But although the Communists especially criticized the main features of the 
Pekkala budget proposal rather bitterly as soon as the budget negotiations 


started, it appears that the government is going to pull through its budget 
operation without having ite existence put to too bad a trial. 


It also appears, though, thac the agreement cannot be reached until Pekkala 
raises the budget's final eum from the present 55.8 billion marks to over 
56 billion marks. 


This year's budget ended up being over 49 billion marks. This would mean a 
raise in the final eum of over 16 percent. This year's state expenses have 
in fact gome already over the 50 billion limit with the first approved 


supplementary budget; and there is one gore supplement to be expected during 
this year. 
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COUNTRY SECTION FINLAND 


ENERGY CONSUMPTION GROWTH SLOWED IN FIRST HALF 19860 
Helsinki HELSINGIN SANOMAT in Finnish 29 Aug 80 p 28 


[Text] The growth of total energy consumption slowed down clearly in the 
firet part of the year. Whereas the growth last year was 5 percent on an 
average, the growth of energy consumption in the January-June period vas 
only 2 percent of the consumption figure for the corresponding time last 
year. These figures are published in the Trade and Industry Ministry's 
energy report. in the second quarter of the year, the consumption actually 
went down. 


According to the report, also the growth of electric energy consumption had 
stopped. in the firet half of the year, 4.4 percent gore electricity was 


consumed than in the beginning of last year. The average growth last year 
wae still 7.5 percent. 


The total energy consumption in Finland during the first half of the year 
wae 12.9 million equivalency tons of ofl. The share of import energy in 
the total consumption was 9.2 equivalency tons and that of domestic energy 
sources 3.7 million equivalency tons. 


The share of ofl in the total energy consumption was 6.1 million tons, that 
of coal 2 million equivalency tons, that of natural gas 0.4 equivalency 
tons, that of nuclear power 0.8 equivalency tons converted to heavy fuel 
oil, that of hydraulic power 1.4 equivalency tons, of peat 0.3 million 
equivalency tons and that of other domestic sources 2 sillion equivalency 


tons. 
The Value of Imports in the Period January Through June: 7.1 Billion 


Finland imported energy worth 7.1 billion garks in the firet half of the 
peat. The increase from the corresponding period last year was 3.5 billion 
marks, which means that the energy import bill nearly doubled. 


The value of energy--oil and electricity--exported in the first half of the 


year was 1.4 billion @arke. The moet significant export product was motor 
gecoline, export value 0.5 billion garks with the gajor part going to Sweden. 
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According to the Energy Division of the Trade and Industry Ministry, the 
growth of energy consumption can be regarded as unexpectedly low, con- 
sidering the present economic situation. 


it te atated in the report that the growth of total energy and electric 
energy consumption this year has been clearly smaller than the economic 
growth. In this respect, the development has been consonant with the main 


40als presented by the energy policy program for growth in the early 
1980's. 


The recent price increases of import energy, especially of oil, have clear~ 
ly had an effect on the import energy consumption and its share of the 
total energy. During the January-June | od, 71 percent of the total 
energy consuwption was covered by impor ergy. This is two percentage 
points less than during the corresponding period last year. This means an 
increase of the share of domestic energy from 27 percent to 29 percent. 


The upward trend of domestic energy consumption was also influenced by 
significantly greater production of hydraulic power. It grew by nearly a 
fifth from last year, and tic share of hydraulic power in total energy 
consumption rose from 9 percen: to 1] percent. The share of peat stayed 
at 2 percent and that of other domestic energy sources at 16 percent. 


OLl Share of Total Energy down to 47 Percent 


The share of oil in the total energy went down from 50 percent to 47 per- 
cent, the coal share stayed at 15 percent, that of natural gas at 3 percent, 
of nuclear power at 6 percent; and there was no net import of electricity. 


The share of hydraulic power in production of electric energy went up, as 
did also that of nuclear power. Hydraulic power was responsible for 28 
percent and nuclear power for 17 percent of electric production, whereas 
last year's shares were 25 and 15 percent. 


The share of ordinary condensed power in total electricity production went 
down from 31 percent to 26 percent, and the share of counterpressure power 
and other power went down from 31 percent to 30 percent. All in all, 20 
terawatt hours of electricity were produced in the first half of the year; 
this amounts to 3 percent more than in the first half of the previous 
year. 


The share of nuclear power in electric production was left somewhat smaller 
than expected because of delays in the nuclear power projects. In the 12 
month period ending in June, 6.8 billion kilowatt hours of electricity had 
been produced by nuclear power; this is equivalent to nearly 3 million 

tons of coai as fuel. 


The fact that the energy imports bill went up was mainly because of the 
rise in import price of crude oil. We paid 889 marks per ton for crude oil 
in the January-June period whereas the price had been 463 marks in the 














corresponding period last year. Import of crude oil went up by 2.9 billion 
marks from last year; however, this increase was partly caused by added 
imports. 


Also the prices of refined oil products were clearly higher than in the 
first part of last year. The price levels have however gone down from 
the top figures of the latter part of last year and the past winter, and 
the price levels are not expected to go up in the near future. 


Both the amount of imports and the prices of coal have gone up. The import 
price of coal has gone up percent from last year's June to this year's 
June. The import price of natural gas has risen parallel with the oil 
prices. The rise from the average price of the first half of last year to 
the first half of this year was 74 percent. 
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COUNTRY SECTION FINLAND 


BRIEFS 


BULGARIA TRADE PACT--Finland and Bulgaria will have negotiations in Sofia 
in mid-September over renewal of the trade pact between the two countries. 
The reason for renegotiation is the swelling of trade beyond the limits of 
the present pact, according to which the credit limit is 700,000 clearing 
dollars. It is not possible to use so-called compensatory payments when 
the account balance exceeds the credit limit. The exceeding of the credit 
limit wae caused by the trade agreement made by the Finnish AOR Industries 
Oy to sell a copper works to Bulgaria costing over 200 million marks. The 
payments for the copper works will during the next ten years rise to be as 
big as the total Finnish import from Bulgaria. In theory, this would mean 
that the sale of the copper works would preclude all other exports to Bul- 
garia from Finland. The trade delegation visiting Sofia from September 10 
to 13 proposes that the credit ceiling be raised to 3 million clearing dol- 
lars. The new trade pact also proposes that compensatory payments be 
resorted to in case the balance goes over the 3 million clearing dollar 
Limit at the end of the year. The value of trade between Finland and Bul- 
garia has grown during the period of the Kevsos Pact in the years 1975-79 
by about 126 percent. Last year the total trade was record-high, i.e. 102 
million marks. This year, the value of trade will grow even bigger than 
that. [Helsinki HELSINGIN SANOMAT in Finnish 1 Sep 80 p 7] 9571 
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COUNTRY SECTION FRANCE 


EXPERTS DISCUSS NEW NAVAL STRATEGY 
Paris REVUE AFRICAINE DF STRATEGIE in French Jul-Sep 80 No 7 pp 31-37 


[Text] The deployment of ever more numerous and ever more 
flexible naval flotillas, the extension of territorial waters, 
the international negotiations on zones of exclusive domain, 
and the security of communication routes--for petroleum in 
particular--are recent facts which place the seas at the 
center of theaters of confrontation or rivalry on the world- 
wide scale. 


Several naval salons--at Genoa, Rotterdam, and shortly at 
Le Bourget--siow the technical dimension of a more and more 
active naval policy, conspicuously in recent days, in the 
Indian Ocean. 


We brought several experts together to give their views here 
on the most recent situation. With Nicolas Martin, director 
general of the REVUE AFRICAINE DE STRATEGIE and lecturer at 
the University of Paris I (Sorbonne), were Vice-Admiral 
Vercken, former chief of the Foreign Relations Division of 
the French Navy's general staff, former commander of the 
aircraft carrier Clemenceau, and of the Joulon Training 
Center, attached to the Military Affairs Directorate of 
Thomson-CSF; Rear Admiral Sevaistre, former chief of the 
military section of the Institute for Advanced Studies 

of National Defense, and editor-in-chief of the REVUE 

DE DEFENSE NATIONALE: Captain Ongouya, ranking officer of 
the Congolese Navy; Captain Gomane, director of studies at 
the Center for Advanced Studies of Modern Africa and Asia 
(CHEAM); and Captain Helies, chief of the "fleet under con- 
struction" bureau of the French Navy's general staff. 


Nicolas Martin: In order to talk about strategy on the seas it seems necessary 
at the very beginning to define the general frame within which it lies: rein- 
forced by the present geopolitical context, maritime strategy as subject to 
considerations of space (the seas and the oceans) which immediately make its 
scope of application worldwide. The objective of the great powers remaining 
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control of the seas, with variations depending upon the continental or maritime 
character of she countries, is it possible today, looking at the map of the 
world, to “divide the cards" among the powers? 


Admiral Sevaistre: First, it mist be said that the nation of “control of the 
seas" is highly relative and contingent. Besides, I do not believe that we 

can accept the concept of control, by a fleet, of an ocean or a sea in its 
totality, and continuously. Last, it is a question of a concept more appropriate 
in time of war than in time of peace which, in contrast, allows free passage 

for any ship. At least unti. he contrary is proven the present negotiations 

on a new law of the sea shoiis not throw this principle into question. 





Admiral Vercken: Neverthe «+ one may retain the concept of division of 
control of the seas by stat. .g the proposition differently, as follows: 
"If there is a crisis who would ave the better chance of gaining control 
in this or that region?" 


Sevaistre: One may also imagine intermediate situation: take, for example, 
the hypothesis of free navigation in the western portion of the Indian Ocean 
while it would not exist in the eastern protion; technically speaking, access 
to the latter portion could be precluded by control of only the straits. 


Martin: Can a map be drawn showing the regions of control, the regions of 
potential control, and the regions of free navigation and hence of rivalry? 


Sevaistre: We are reduced to scenarios and assumptions for too many para- 
meters must be taken into account, such as the capabilities of liaison among 
the various points of support, and the various theaters. 


Commandant Ongouya: In my view the concept of control of the seas remains an 
abstraction, a will-o'-the wisp. It is as unattainable as control of the land 
or of the air. What is more, can it be hoped to control the lines of com 
munication and the maritime approaches and positions? Note well, it is indeed 
quite a feat to be able to do that. 


Commandant Gomane: Whatever the definition at which one arrives of freedom 

of communications on the seas, which results from economic interests that 
differ greatly, depending upon the maritime region, we indeed come to the 

fact that there are fundamental axes and secondary axes; for example, to the 
United States the North Pacific is critical, while for France-which has hardly 
any use for communication routes in this region--it is virtually without 
interest. 


Martin: Can we go so far as to speak of a maritime "sanctuary?" 
Sevaistre: I can hardly see any possible case unless, within the category of 


narrow seas, it is the Sea of Okhotsk, which is practically a Soviet lake 
where no ship ventures. 
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Toward Escalation of Naval Conflicts 


Martin: In short, the general order seems rather unstable; the seas remain 
open for grabs with rare exceptions. Consequently, can we say that the risks 
of conflict in such an element are greater than on land where boundaries and 
sovere.gnties today are rather firm? More precisely, are not the great powers 
more and more tempted into adventurous undertakings in the maritime theater? 


Sevaistre: I must add the evidence that in peacetime--even when there is 
high tension--freedom of navigation brings into direct contact forces which 
are more or less sensitive and nervous and can precipitate incidents: many 
conflicts have :rupted because of such incidents. 


Vercken: For my part I very much doubt that localized maritime incidents can 
automatically degenerate into general conflict between two powers, at least 
if it not a matter of deliberate attacks of the Pearl Harbor type. 


Martin: The fact remains that the non-essential, non-vital nature of control 
of maritime space in comparison with defense of the national territory means 
that there are greater chances of incidents upon the sea than upon land, 
particularly between great powers. 


Gomane: I do not share this viewpoint. We are often told about lines of 
defense (National frontiers or farther lines) while to my mind the concept of 
frontier--which serves to define what is vital--is wider perhaps, for France, 
as an example, it passes through the Strait of Hormuz, with all due respect 
to the ceaseless believers in the “blue line of the Vosges." Here tt is a 
question of a problem deep-rooted in the national psychology: some countries, 
like France, are perhaps afflicted with continental myopia. 


Sevaistre: Certainly there are vital interests which can be distant. But, 
even if we deplore what you call myopia, in public opinion and to governments, 
to torpedo a tanker on the high seas and to take Alsace-Lorraine are entirely 
different at the psychological level. Thus, the nuclear deterrent system 

is not concerned with control of our supply routes. 


Gomane: I maintain that such is an erroneous view of a country's fundamental 
interests. 


Sevaistre: You cannot deny that the territory--there, where the citizen 
lives, remains for him a special haven. 


Vercken: Certainly, but that idea is beginning to evolve and take on extended 
dimensions with off-shore petroleum platforms, why would it not be extended 
tomorrow with respect to vital supply routes if they become a stake for the 
adversary? 


Sevaistre: There is a tradition which runs counter, at the time of the Fench 
expedition in Mexico, the war ministry stated in a communique: "Let families 
be reassured; only the navy will be sent to the inhospitable regions of Mexico." 
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ino © tfadit.on the navy constitutes a foreign world=--even for the british=- 
and t) ‘refote what oecurs upon the sea never has the gravity of what develope 
upon land, 


Gomane: All Che same, our petroleum vulnerability is changing this peychw logy 
in public opinion, 


Ungouya: That ie correct, it aleo seems to me that the large ecological 
-atastropnies of whieh the oceans and seas have been the theater (Amoco 
Cadiz, lamio, ete.) ate contributing to modification of the idea the people 
have formed of cependence upon the sea. The role of the great resources of 
the prese le cercainly not suteide of thie new awareness. The rew law of the 
sea ie also © ocoeding in Cie same direction. 


Martin: Lt 1. understand Admiral Sevatetre's peychological explanation, would 
(hie mean that the sacrosanct rule of American-Soviet relations which inplies 
that a soldier of one of those countries @ust not be killed by a soldier of 
the other==but by an interposed Vietnamese or Afghan <is no longer valid, or 
lees decisive, for the navies? If eo, ie there not added risk of serious 
-omflict upon the seas between the two great powers? 


Sevaletre: To me that is obvious. 


Ongouya: Ne. The navy, in my view, remains first of all a tool of foreign 
polley, that te, « very flexible facility for military posturing in the event 

. crisis. Consequently it prolongs the diplomatic activity and gives it 
sreater credibility. Are the risks of serious conflict upon the seas in- 
creased for all that? 1 do not think so for the simple reason that the 
maritime expanse in general is not, and cannot logically be, an expanse of 
strategic sanctuary. Therefore the hypothesis of naval nuclear combat between 
superpowers, at the tactical level in a peripheral region, where their in- 
terests are surely important but not vital, is highly improbable. 


Let we oot lowe eight of che kinds of nuclear deterrence which imply effectuation 
of various forme of tedirect strategy, of which Liddell] Hart and Laurence of 
\rablea were the best exponents. But, since we are in the realm of probability, 
let us say the risk is not nil. 


Vercken: | beliewe that the risk eo defined is indeed real and that there 
may therefore be serious incidents without necessarily going so far as all- 
ut, even nuclear, confrontation. 


Martin: You speak of incidents, but what if there is a deliberate attack? 


Sevaistre You are coming back to ay viewpoint? The maritime domain is the 
cerrais of choice for a limited strategy. All the more so as it is easier 
to effect the withdrawal with a fleet than with divisions engaged upon an 


adversary's territory. 
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gouyal Yee, abu we May incidentally mention several recent examples such 
a» the conffomtation between Chinese and Vietnamese fleeta for possession 

| the Patace!l Islands, There aleo were combats at sea between India and 
vakietan, and between lerael and Egypt, and ite occupation of telands situated 
in the Strait of Nermus by the iranian Navy, But there we are going beyond 
the scope of the bipolarization which te engaging our attention. <A question 
(ven @fiees: if the etrategy of limited war te the habitual lot of "weak 
siates, te Lt Likewhee for the great powers or, at the very least, does 
history provide examples where “powerful states” have successfully avoided, 
regatdlese of citeumetances, war which was not limited in the scale of vio- 


ence 


evaietre: There was the affair of the Pueblo, detained by North Korea; 
(oat Sever head the impact of the hostages in Teheran. 1 reiterate: in our 
inde the Navy femaine extra-territorial. 


Martin: Another disputed aspect which, however, continues to condition the 
strategy of @aritime powers concerns bases and anchorages; do these, whose 
oLitical role te obvious, still retain military value? 


mane: in reality the policy of bases lost its value when it no longer was 
eceseaty to resupply ships with coal. 


vevaietre: I will go further than that; there is a myth concerning bases which 
ate sometines=--more often than not--simple points of support: port facilities 
tor refueling and revictualing and leave for crews. As for logistic support, 
sips can remain continuously at sea for months. 


Comene: During World War Il we have even seen that the system of bases, which 
urlehed the doctrine of the general staff before the war, was a system of 
traps: it suffices to mention Pearl Harbor and Mers-El-Kebir.... 


evaistre: We have come to a point of absurdity: we no longer know whether 
the fleet is there to protect the base or the base maintained to supply the 
‘leet. Singapore represented the destruction of the base myth which, today, 
in ite classic form, has scarcely any partisans. 


Vercken: lL will be less categorical. It is no longer fashionable to advocate 
Jistant bases but nevertheless nobody disputes the imperative need to have 
metropolitian bases. In the absolute, we may today certainly dispense with 
far-away bases, but that compels the operation of very large and extremely 
burdensome logistic facilities--such as those available to the American Sixth 
Fleet in the Mediterranean. In addition, it requires that in the event of 
serious breakdown the ship must be sent back to a metropolitan port. In the 
ibeence of bases facilities in certain countries are welcome. On the other 
hand the crews from time to (ime need rest and there, too, bases or facilities 
provided by third countries are necessary. Last, I find, a contrario, when 
ye is led to abandon a base it may be greatly feared that it will be occupied 
by @ potential adversary ( the case of Malta, for example). 











The lndian OQceane=-Center of East-Wesc Equilibrium 


Martin: before we approach the eituation in the Indian Ocean, which today 
appears to be Che principal arena for confrontation of powers at the maritime 
level. i should like to remind us of two facts: its petroleum route which 
passes Chrough Ch Straic of Hormuz involves 60 percent of European oil 
supplies, 90 percent of the Japanese, but only 20 percent of the American, 
However, and this ie my second observation the American effort to control the 
indian Ocean antedates the events in Afghanistan and Iran. Hence their 
inetaliations tn the last few years at Diego Garcia, Massirah, Jufair, and 
goon, perhaps, jerbera, How shall the equilibrium in this region still be 
evaluated in the cight of recent events? 


Gomane: | believe we must take note of divergence of the views held by some 
and by others: tor the French the Indian Ocean is essentially its western 
purtion because of our traditional presence and of territories such as Reunion 
and the Kergueicn islands. In contrast, for the United States, and to a great 
extent for the Soviets, it is the eastern portion of that ocean which is of 
primary concern. the Indian Ocean, in short, being for them a passage into 
the Pacitic Ocean.... 


Sevaistre: We must add Japan to your tableau. 


Gomane: As a matter of fact a good part of the petroleum which passes through 
the Strait of Hormuz does not follow the renowned “petroluem route” which goes 
toward the south but goes toward the straits of the Indian Archipelag>. 


Sevaistre: Those powers are looking from east to west, which is not a bad 
explanation of attitudes. If we take Austr@lia for example: that country had 
completely neglected the Indian Ocean, but since the Americans began installing 
Listening posts on the west coast it has thoroughly revised its maritime 
strategy: today it has a strong presence at many points in the Indian Ocean. 


Martin: who dominates the Indian Ocean? 

vercken: At the present time only the United States seems to have available 

the aeronavai facilities to assure domination of the Indian Ocean, taking 

into account the potential of the Pacific fleet. 

Martin: According to recent estimates the American fleet has available in 
Lace, about 25 ships, four nuclear submarines, and two aircraft carriers 


(the Midway and Kitty Hawk). 


Vercken: The opposition to such a force would undoubtedly come only from 
submarines. If the Soviets attempted to follow such a strategy.... 


Sevaistre: ...which represents a very classical play.... 


Vercken: ...they would no doubt be able in large neasure to contest American 
control but not be able to substitute their own. 








Lommandant Helies:; For the time being the principal use of these forces is 
to show Chemelves to a potential acversary, as to observers, without their 
being necessarily put in place for a confrontation, 


sevaletre: That is also true for the American fleet. However, let us note 
that at the aeronaval level the domination ie indisputable and there is, 
there, @ ground striking force which the Soviets cannot deter, 


mane: Certainly, but we must not remain strictly “sailors”: the Soviet 
-apabllitcies for moving forces of intervention and in fighter and transport 
aircratt are considerable. These last few years we have seen, in using 
various facilities in this domain, the technical exploits of which they are 
apable in transporting equipment, as in Ethiopia. 


Ongouya: i belleve that to evaluate the effectiveness of a fleet, it is still 
necessary to incorporate an essential parameter: the ground air bases. The 
umerical comparison of naval forces is of some interest but it may be remarked 
tat a sort of fixation, no doubt going back to the naval treaties of the 1920 
Jecade, contributes to, and sometimes impels, attaching prime importance to 

it. |. am among those who believe that alliances, the levei of training, 
aptitude tor combined employment of forces, quality of equipment, morale of 
crews, spirit of defense, bases, and anchorage facilities are elements not 
quantifiable buc whose role in the balance of forces is beyond question. 


Gomane: Incidentally, that is why, when we evaluate the situation of the 
powers in the Indian Ocean we must never lose sight of the potential of India; 
the more or less close ties between the New Delhi and Moscow governments 

very substantially determine the impact of Soviet power in the entire 

region. In this respect it seems that the present attitude of Mrs Gandhi is 
more moderate than had been expected. This is an important matter to follow.... 


Sevaistre: Indian rearmament is in fact very directiy the result of a Soviet 
ploy. Having said that, the resources the Russians have available in India 
must not be exaggerated: they have no base there; technical facilities.... 


Gomane: Yes, but very useful: the Soviet airlift to Vietnam in its conflict 
with China and for its occupation of Cambodia could not have taken place 
without the Indian technical facilities. 


Vercken: At the present time the occupation of Afghanistan brings them con- 
siderably nearer the petroleum regions. 


Martin: The Migs based at Kabul are 20 minutes away from the gulf. in this 
very taut situation what is to be said about the French fleet stationed in 
these waters? 


Helies: Our fleet resources comprise about 25 ships, a great portion of which, 
it must indeed be said, have been in the sector for a long time: involved 
are "stationary" ships or small vessels in place for several decades. 








Vercken: Ed ht French ships stationed in the Indian Ocean are actually combat 
warships. Te intervention capacity of this force must therefore not be 
overestimated, its cole te, among other things, to watch over the petroleum 
route to prevent any action which would throw the security of that route into 


question, whether it be conventional naval action or acts of “piracy” or naval 
“terrorian,” 


Martin: You truly believe that such fleets can play a significant role in the 
event of diversion or attack? 


Vercken: It nece be this fleet would no doubt have to be reinforced with 
specific resour.es drawn from metropolitan squadrons. 


Sevaletre: | a.so belleve that the naval force is an inetrument which could 
srove eftlective under such circumstances, 


Martin: What is to be said about this fleet within the scope of the French 
policy cto install a new autonomous apparatus for overseas intervention? 


Vercken: jlo answer that question it must first of all be noted that French 
naval torces are intended precisely to be capable of intervening in any place 
at any time for any purpose. But it is true that some elements are more 
specially prepared and equipped to be incorporated into the inter-armed forces 
of intervention--the aircraft carriers in particular. These can, incidentally, 


not only put airplanes and helicopters into operation but can also transport 
troops and equipment. 


Maritime Nationalism and Foreign Threats 
Martin: What can be seid now of the forces which border the Indian Ocean? 
Vercken: For my part I believe the following scheme may be presented: 

two significant forces in the western portion--South Africa and Egypt; 


two in the central portion--India and Pakistan, the Iranian force being 
in limbo for a time; and 


two in the eastern portion--Indonesia and Australia. 


The other countries bordering the Indian Ocean have only minor resources per- 
haps permitting limited actions (in narrow straits) but not in the open sea. 


is aiso to de noted that Egypt seems turned more to the Mediterranean than 
the Indian Ocean. 


Sevaistre: in my opinion Egypt will not go outside of the Red Sea. I would 
Like to add, however, that Ethiopia, which certainly does not at present have 
for es available capable of disturbing maritime traffic but which, considering 
its location, could rapidly become dangerous and dissuasive. For, in our 
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reasoning, We Must provide, notably, passage between the regions of open sea 
and the narrow seas, the latter conducive to effectiveness of emall navies 
capable of playing 4 major role with several coastal batteries, missile 
launching speedboate, and eo forth, 


Ungouya: As @ matter offact, in the maritime approaches of the countries 
vordering the Lndian Ocean, in the guarded passages such as the Strait of 
lioffue, in the Mozambique Canal, these small naval unite (sometimes called 
“small try") can play a decisive role with a negligible cost/effectiveness 
ratio, The changes brought about in the domain of sea combat by introduction 
of precteton guided weapons (POM) are, to eay the least, radical to the extent 
they Make it possibile to play the part of David againet Goliath. A warship 

of geome size is in fact an objective scarcer and more valuable than a tank 

md to be able to hit it almost certainly with a missile that does not require 
) complex and heavy on-board installation constitutes a revolution. A vessel 
| medium tonnage, much less than that of the large warships of former years, 
an carry multiple missiles intended for highly varied missions while a very 
Light ship ie big enough to carry a emall number of missiles, mortal for the 
largest adversary. 


Verceen: The narrower a sea the more modest ships armed with torpedoes and 
mlesies can be effective and are to be feared. 


lelies: in the case of the gulf, for example, let us add the role of mines 
in calm, narrow seas of little depth (less than 60 meters) as is the case 
ot the Strait of Hormuz. 


Sevaistre: Ome may very well imagine such devices--for whatever they are 
worth, surely--used by the Americans against Iran, or by a smaller power.... 


Gomane: ....iike Iraq. 


Martin: in this context, where geopolitically and militarily the Russians 
indeed appear inferior, how may the Soviet threat be evaluated? 


Gomane: Let us first of all take note of the Russians’ own response; "There 
is no threat at all; we are there, as we are everywhere that the seas make 
it possible for our ships to be, to show the flag.” Fast, approximately.... 


Sevaistre: To answer that question we are reduced to playing with scenarios. 
Hypothesis: the Americans wan. to impose military sanctions against Iran and 
approach that country in oraer to lay mines. The Russians interpose themselves 
solely by their present without firing a shot. We then see a case of direct 
American-Soviet confrontation which is very dangerous for the United States. 
They must therefore gave up the idea, even though dominant in the region. 

there is a example of the position the Russian fleet could take. 


Vercken: A genuine Soviet maritime offensive at present seems to me to be 
ruled out considering the state of inferiority in which its surface fleet 
would find itself. 











lielies: Wit Che wise exception of the domain of nuclear submarines. 


vevaletre: Actually, at the strategic level it is a mistake to talk about 

the threat involved in the Soviet intrusion into the Indian Ocean. But that 

ie an indicator, a Chermometer, of the tension at a more general level. 

Thus, at the tise of various Middle East crises we have seen the Soviet Eskadra 
squadron in the Mediterranean “swell” to the point of 24 units. It is now 

eo in the Indian Ocean. If there is a threat, it muet be evaluated on 4 vaster 
scale, 


Martin: If it .» basically a matter of forces on parade rather than the means 
of direct action may one assume that the destinations of such “swellings” are 
the borderin. countries and that these naval manuvers clock a political dis- 
position to negotiate: a sort of Yalta in the Indian Ocean? 


Ungouya: lt would have to be said that it is undoubtedly not a question 

of dividing up toe seas themselves. Under such conditions to talk of a mari- 
time Yalta for something which is perceived as the “common heritage of humanity” 
is somewhat improper. The nature of the sea is incompatible with an idea of 
division based upon physical force. A massive presence does not mean an 
effective occupation which in any event is impossible to achieve upon that 
“movable” element. The present trend of the law of the sea is not counter 

to this viewpoint. 


vomane: This leads us to cite the plans and declarations of the countries 
vordering the Indian Ocean to make it an “ocean of peace.” And it is true 

that during the Nixon administration Russians and Americans engaged in con- 
versations of this type for an “equilibrium” in the region, a sort of localized 
SAL’. That project has not emerged, as far as anyone knows. 


Helies: ‘ndoubtedly not, since the tension has not ceased to mount and it is 
a matter o* the first maritime hot spot. 


Martin: ‘he last question about the "Soviet threat": what is the actual 
wortiiuess of the Soviet fleet? 


vercken: in the absence of actual experience, that is, of overt conflict, 

.t is diffieult to pass judgement catagorically. Assuming a conflict in the 
Mediterranean it is generally considered that the Soviet Eskadra would re- 
group in the eastern part, under protection of land based aircraft. On the 
other hand, the atomic submarines would be widely deployed and effect offensive 
actions and the allied naval forces and merchant ships. 


telles: For my part I will add the capability of a knockout blow. 
Gomane: In any event let us not forget that the Soviets have no problem of 
maritime security, that the essentials of their supplies is assured inside 


their borders. Therefore the outcome of battles at sea will never be decisive 
for then. 


70 








vngouya: We have heard scarcely any mention of the maritime nationalien of 

the coastal countries whch lavokee some naval multipolarization, invoking 

in CURA @ maritime hegemony of the great powers, Personally, | believe that 

the present tendency is unquestionably some withdrawal from maritime hegemonies. 
The affirmation of maritime nationaliem, however, leade to transformation of 

the role of naval forces, This reminder is an empty one for ie it not 
sy@ptomatic of the “coexistence” of the bipolarigation of naval forces and the 
m itipolarization of uses of the eea (fishing, traneport,etc.)? What a long 
way from the 19th century, marked by Great Britain's unshared naval hegemony 
with underlying unipolarization of forces! 


vow Equipment Armed at New Objectives 


svaiotre: That question indirectly poses the problem of existing equipment 
iid future equipment, Because there must henceforth be designed various types 
' navies, various types of ships, and various @odele of weapons. 1 see three 
principal categories: navies operating in narrow etraite--Il cited the case 

| Ethiopia a few minutes ago--; the coastal fleets; and the high seas fleece. 
These latter traditionally have the “leading role” at the strategic level; 
venceforth, under certain conditions coastal forces will be able to disrupt 
maritime traffic effectively and compel respect for their national rights. 


telles: Ll would Like to insert a new subdivision within that category: on the 
me hand, a force for times of crisis, equipped with coastal ships armed with 
sea-sea missiles of the Exocet type, and on the other hand, a force for times 
' peace which does not have use of such a weapons system but consists of sur- 
velliance ships. 


Verckhen: lt is a matter of fact that today there can be very strong strikes 
| pinpeiat accuracy with limited resources but, as I have said, this is true 
in narrow seas or coastal waters, and not on the high seas which remain the 
guarded preserve of large fleets. 


Martin: These light facilities with which emall and medium countries are 
equipping themselves, however, are very expensive and highly sophisticated; 
the monetary problem can sometimes be resolved by some of them, but what 
about the problem of personnel? 


womane: You have in fact posed the problem of maritime mercenaries. It is 

net actually uncommon, and is also the case in aviation-- at least on the 
technical and logistic levels--that the personne! is not national. For the 

navy the matter is more delicate because such personnel is on board while in 

the case of aviation it remains on the ground, at the rear, performing functions 
which are not directly combative. 


Martin: Can we imagine a return to the era of privateers, of professional 
ships or fleets whose services are for hire in time of crisis to this or that 
government? 
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Gomane: For the moment no example of that is to be seen except, perhaps, 
the rather special and limited case of the Comores at the time of the coup 
d'etac which restored President Mohamed Abdalah. 


Vercken: Moreover it is almost impossible to form multinational crews aboard 
combat ships, even among allies, as was demonstrated by the experiments of this 
type attempted within the Atlantic Alliance. To me that appears an even more 
utopian dream with out and out mercenaries, 


Martin: Can we still envisage commando operations of the Gapa type which, 
coming from the sea, cannot be attributed to this or that country to be 


considered the a,gressor for having placed ite territory at the disposition 
of such commandos? 


Vercken: Certainly! But it must be recognized that it is now the fashion 
to claim responsibility for activities of this kind, even by those who are 
not the perpetrators. 


Sevaistre: That is in fact a deterrent element. Actually the only anonymous 
killer is the one who uses submarines. This type of operation is hardly 
imaginable except in time of overt conflict. 


Martin: At the technical level, what can be said about recent innovations 
or those foreseeable on the horizon of the year 2000, which are capable 
of altering naval strategy and therefore all that we have said? 


Helies: I believe we can hardly speak of revolution or even of significant 
change. Certainly more sophisticated missiles will be available and war 
upon the seas as well as under them will be more “electronic.” But these 
innovations should not alter strategic systems. 


Sevaistre: However, we may mention unconventional ships: upon air cushions 
or with lift wings. | 


Helies: Ships of these types provide advantages only in localized domains 
and, on the other hand, a big disadvantage: their cost. 


Gomane: I do not share your opinion; some countries have the financial 
resources enabling them to acquire such equipment. One may then well imagine 
a proliferation phenomenon. 


Helies: We must realize that these novelties essentially concern "coastal" 
forces and remain in a rahter experimental status. It is also advisable 
to adapt weapons systems to these vessels. 


Gomane: All the same mention must be made of the technical element which may 
revolutionize the situation the most: nuclear proliferation, which involves 
not only the maritime domain but which is of more particular application. 
The case of the Pakistani bomb--Pakistan has an available fleet, notably 











with submarines--is the most significant as far as all Islamic countries are 
concerned, However, events may proceed in an entirely different direction; 
the case of Iran--which according to many analysts ought to be the great 


power in the region--shows us what twiste and turns history reserves for 
us. 
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COUNTRY SECTLON FRANCE 


PELLERIN NUCLEA! POWERPLANT SITE APPEARS CERTAIN 
Paris LE FIGARO in French 8 Sep 80 p 7 
[Article: "Nuclear Affairs: the Pellerin Site Definitively Decided 0n?"] 


[Text] Has the choice of the Pellerin site, 25 km from Nantes, on the 
banks of the Loire River, been definitively decided on by the Ministry of 
Industry for the construction of a new nuclear energy generating station? 
The rumor has been making the rounds for the past few days in trade union 
circles in Nantes, and last Thursday [4 September] Edmond Maire added a 
few unexpected words to his speech at the beginning of the fall season in 
Nantes to attack the project and to recall the opposition of the CFDT 

to the intentions of EDF. 


The rumor was strengthened this weekend by professors at the College de 
France, according to whom the construction activity could begin at Pellerin 
in 2 or 3 weeks. The ministry has been precise in speaking of the matter 
in June, stating that no official decision would be made before the begin- 
ning of 1981 and that the Pellerin site was not on the list of 16 projects 
announced for 1981. 


This project, which would make Pellerin into one cf the most important 
nuclear energy generators in the French network (5,200 MgW in three stages 
of 1,300 MgW) [sic], will have been one of the most controversial to be 
constructed during the three years of public hearings on the matter. This 
public hearing was in a certain sense the dress rehearsal for the recent 
events at Plogoff: campaign to collect signatures; a march of 3,000 anti- 
nuclear demonstraters, with tractors, to Nantes; destruction of land 
records; opposition of the Mayor of Nantes, Alain Chenard, who protested 
“against the risks for the whole population of Nantes, consisting of 
500,000 people" and who rejected construction of a nuclear power station 
less than 50 km from the city (it is known that since the Three Mile Island 
incident the USA has required that any nuclear generating station must be 
a minimum of 15 km from an urban center.). The nuclear energy security 
services had themselves expressed some doubts about the appropriateness 

of the site. 


This project, however, appears justified by the fact that, whereas France 
as a whole imports 75 percent of its energy needs, the Loire Valley area 
(with all of Brittany totally dependent on imported energy) for its part 
must at present bring in 98 percent of its energy from abroad. 
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COUNTRY SECTION NETHERLANDS 


AIR FORCE OFFICER REFUSES TO HANDLE NUCLEAR WEAPONS 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 13 Sep 80 p 41 


{Report of interview with Air Force Captain Meindert Stelling by 
Paul Lensink: "I Find it Absurd and Needless To Cause Grief to 
Posterity"; date of interview not given,| 


[Text] Air Force Captain Meindert Stelling (32) has 
said that as an officer he will refuse to carry out 
a potential order for the launching of nv- lear arms. 
The result was that the new minister of defense, 

De Geus, became angry ard cthreatened he would have 
him called on the carpet. 


Nevertheless, Stelling continues to insist that the 
use of nuclear arms is prohibited according to the 
constitution and according to international treaties. 
He calls military personnel who will indeed use 
nuclear arms in time of war war criminals in advance. 


Captain Meindert Stelling bases his refusal to carry out a potential order 
to use nuclear arms in time of war on Chapter 10, Article 195 of the Dutch 
Constitution amongst otherss “A military force exists for the protection 
of the interests of the State.” According to Stelling, everything is in 
fact said with that. 


In accordance with this text, he finds the use of nuclear arms to be in 
conflict with the apportioning of tasks to the army, “for the use of 
nuclear arms will lead to a state of total mutual destruction. Not only 
do I say that, but all the experts do. Major Egter van Wissekerke, 
lecturer of the staff college, said only recently that if one comes to a 
point in a war situation where one could start using nuclear arms, one 
has to choose between surrender and destruction. Note wells Destruction 
in the sense of mass suicide. But suicide serves no state interest what- 
soever. The task of the army is to defend the interests of the state, 
but then the army should never act in such a manner that destruction of 
one’s own state becomes unavoidable." 
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Captain Stelling is of the opinion that a great number of international 
treaties also prove him right. Amongst others, he refers to the inter- 
nationally used Land War Regulations dating from 1899 and 1907. In then, 
Article 22d states that those waging war “do not have an unlimited right 
with respect to the choice of means to harm the enemy" and in Article 23 
the use of poison or poisoned arms, amongst others, is prohibited, nor is 
it permitted to “kill or wound the enemy in a treacherous manner." More- 
over no “arms, projectiles or materials must be used which can cause need- 
less grief." And finally Stelling refers to Article 25, which states that 
it is prohibite. to attack by any means or to bomb “cities, villages, 
houses or buildings which are not defended." 


EW [Elseviers Weekblad]: In 1970 you were sworn in as officer. At that 
time there was already talk of nuclear armament. But you are appealing 
only now to the officers’ oath you took which prohibits you from infringing 
the law by potentially using nuclear arms. Then why did you take the of- 
ficers' oath at the time? You are terribly late with your criticism. 


Stelling: lL have slowly but surely changed my view. I became more know- 
ledgeable, so I could re-evaluate my former premises. It started at the 
KMA _Royal Military Academy], where I was charged with writing a paper on 
strategy. At that time I also studied the former events at Nagasaki and 
Hiroshima. I knew that the United States was a superpower already in that 
period and that Japan had already made it Known from a losing position that 
it wanted the war to end. But the United States wanted an unconditional 
surrender, and therefore nuclear bombs were dropped. Those bombs would 
have been unnecessary if the Japanese signals of wanting to end the war had 
been heeded. Then hundreds of thousands of lives would have been saved 
and the war would have ended earlier. 


l already knew that at the KMA. But I was so involved with my pilot 
training that I didn't have time to go into it more deeply. Only when I 
vecame a professional officer did I have a little more time to participate 
in a discussion on armament through a task force of the reformed church. 
Durin; the discussion on the neutron bomb, a rather questionable defense 
of the neutron bomb appeared in the CARRE publication of the Dutch Officers’ 
Association, written by a chaplain. I decided to react to that and thus lI 
wrote in an article that christian military personnel had to keep the view 
of the churches in mind with respect to the use of nuclear arms. For me 
that view meant either resigning from the military service or remaining in 
the service and refusing to participate in the launching of nuclear arms. 
I chose the latter. 


United Nations. 


(EW To me it seems very unrealistic to think in the year 1980 that a 
potential Third World War could be fought to a conclusion without nuclear 


arrs. 





(Stelling) The General Assembly of the United Nations also has already 
twice excluded the use of nuclear arms from the legal regulations now in 
force, because they cause needlese grief. 1 am bound to those legal 
regulations, on whose basis I ha e taken my officers’ oath. I am not 
exonerated from that oath if others do use nuclear arns. 


With nuclear arms you strike not only military targets, but also civilians 
and their posterity. The army leadership and responsible politicians 
ought to realize that. Certain war situations are imaginable in which the 
government no longer is capable of protecting the population. If that 
government then were to choose to halt further atrocities which lead to 
destruction, then it would offer the population optimal protection in 
such a situation. 


LEW! But where are the limits? When gunpowder was discovered, similar 
discussions were probably held, and there was a similar fear for the new 
infernal weapon. 


_Stelling | That story about the discovery of gunpowder is an old excuse 
in this discussion. But on the basis of facts from Nagasaki and Hiroshima 
and on the basis of data which came from research, it can be said in the 
year 1980 that the use of nuclear arms is not acceptable. 


Nor can one ask where the limits lie, for there is a big grey area between 
black and white. The use of ciemical and bacteriological arms has already 
been prohibited internationally. The Netherlands is now investigating the 
possibility of also having fire weapons prohibited internationally. How- 
ever, the worst weapon, the nuclear bomb, is deemed acceptable. Isn't that 
contrary to logic? 


For me the limit lies in how far an army is allowed to go in the use of 
violence to the poin’ that the heaviest damage is caused to civilians 
rather than to the military. 


I do not object to the use of arms with a guided and controllable effect, 
for I am definitely not a pacifist. We happen to be living in an imperfect 
world in which people use violence to impose their will on others. One must 
be able to stop those people. In the war 6 million Jews died because of a 
handful of idiots. If one is not able to stop those idiots by good grace, 
then one is allowed to kill them in order to defend the innocent. No, that 
certainly is not contrary, to Christendon. 


Responsible 


(EW! In order to produce a satisfactory course of events during war 
situations, shouldn't the rule apply that there is a chance for victory 
only if all orders are followed without question and without discussion -- 
if necessary by way of a sort of blind obedience? 








Stelling in) prineiple otgets should be carried out of course, but every 
oldier is tesponsaible for his own action. If I should get an order which 
nttary to war laws, Chen it Le my duty to put that order aside. 


Ew = =That is tather disputable, for @ great number of laws can be inter- 
preted in various ways. 


Stelling Of: (course, but in the case of my refusal to use nuclear arms, 
nly ome interpretation is possible, for 1 have the UN resolutions on my 
ide. Of cours: 4 @lso Know Chat opposition to ty view is possible. For 

example, on .¢d wonder what is understood by the causing of “needless 
tterine."™ You cas only interprete that from your own personal view and 
tandards. Such @ judicial question then lands in the domain of *thical 


evaluation, Precisely because of that, 1 think that my position is strong, 
for my ethica. evaluation Ls supported by national scholars and jurists and 
ty the UN, Aeaint 2 find it absurd and unnecessary to cause grief to 
posterity and to tise the survival of humanity through the use of nuclear 


EW in tact you ate accusing the Netherland, of acting illegally, since 
r country said “ves” to nuclear args? 


Stelling The Netherlands has never consciously said “yes” to them, but we 
ave & cepted the presence of nuclear arms because they were already there. 
but the issue has sever been discussed in our country. Thus it is a matter 
{ «a i.stoerted situation and 1 am striving for discussion on it. It has 
ever even happened in the States General. Defense also refuses to give a 

rrect picture of the consequences of nuclear war. A good discussion can 
sever be hela if that type of realistic data stays hidden. The launching 

‘ puclear arms must finally be tested against the interests of society, 

ternati 4. .aW and ethnics. 


iw en why don't you resign from the military service if you are so 
posed to the use of nuclear arms in principle? 


Stelliqg_ As an officer 1 want to participate from the inside in the 
“eing about of that discussion. I want to help in correcting the dis- 
ted situation. I notice that discussion is slowly but surely beginning 


take place. 1 a® now cooperating in the preservation of an organization 
~~ the army <= which some time in tne future could start using nuclear arms. 
| alo de that bY peying tames, thus there is little difference as such. 
. asa fricer, 1 can make an essential contribution to the discussion. 
‘1. jeave if up to my superiors to determine how to evaluate my position. 
i do know ' they cannot take 4 position toward me without first 


for or against the use of nuclear arms. 
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‘EW 6Thus you find the use of nuclear arms illegal. Then are your col- 
leagues who in Cime of war do launch nuclear arms potential war criminais 
in your eyes? 


Stelling Yes. but after @ nuclear war there wor ¢ be any colleagues 
lett either to call each other war criminal or not. However, awareness on 
these matters is slowly but surely growing in the army also. There are al- 
ready a number of colleagues who tell mes “I don't want to think about it, 
tor when I do that I come to the conclusion that | have to take off my 
uniform. But then I won't have my Gaily bread any longer." The minister 
thus is not telling the truth when he says that my colleagues have no 
problems with it. 


inquiry 


The extent to which Captain Stelling is correct could be shown, amongst 
ther things, from a “satisfaction inquiry” which is being held at present 
among military personnel. Obviously the department of defense is afraid 
that nuclear armament has started a great number of the military thinking. 
In any event, a socialist member of the defense commission of the Second 
Chamber last May asked the then minister of defense, Scholten, whether it 
was true that he had had questions on the use of nuclear arms deleted from 
the questionnaires intended for this inquiry. Neither the minister nor his 
successor ever answered. 








COUNTRY SECTION NETHERLANDS 


CPN's MARCUS BAKKER SUPPORTS POLISH WORKERS' ACTIONS 
Amsterdam ELSLVIERS MAGAZINE in Dutch 13 Sep 80 
[Report om interview with Marcus Bakker by Onno Reitsma] 


Text) "Great pleasure and approval" and “hopeful for 
Poland’ are among the comments of Marcus Bakker, chair- 
man of the CPN [Communist Party of the Net»erlands) 
parliamentary delegation, on the result of the Polish 
worker's revolt. How is that possible? How can a 
Dutch communist leader rejoice in a social revolution 
that fundamentally undermines the hegemony of a sister 
party” It seems it is possible. Bakker, who, after 
all, has always been an advocate of Moscow's ideals, 
illustrates once more the development that Eurocommunis= 
has undergone. In 1980 he says, in an interview with 
ELSEVIER, “I believe that the margins for changes in 
the socialist world are very broad at the soment." 


fo recapitulate: Until the beginning of last week only one power existed 
officially) in Poland: that of the communist party. The fact that not 
10 percent of the Poles were members of that party neither added to nor 
detracted from that fact. It was the party that \aid out the course and 
gave out the assignments in every field of social life. The workers’ 
revolt under Lech Walesa put an end to the party supremacy. For the 
first time in Polish postwar history the workers’ interests will be 
served by @ trade union movement that is separate from and independent of 

mmunist party. Again, how can a communist leader, how can Marcus 
Bakker show pleasure in such a development” 


Babker: “In the 1920's there was a great deal of conflict even in the 
Soviet Union over the position of the union gsovement. Stalin said then 
that the union movement is the transmission belt for carrying out the 
Policy of the state. But as Dutch communists we have over the years had 


more and more misgivings about the functioning of such an institution in 
socialist sunt ry Our view is that socialism gust be democretic, and 





the trade union movement must be able to play an independent part within 
that sociabist system 


"It 48 also our impression that the lack of such a trade union movement, 
which defends the workers' interests and exercises control over certain 
state actions, constitutes a brake on the development of such a country." 


But what about the dictatorship of the proletariat, what about the work- 
ing class, which is supposed to run things in @ communist country? But 
theory and practice need not always coincide. Bakker: “In Poland events 
have made it clear that the ruling class was not the working class, but a 
bureaucratic Stratum that got entangled in petrified structures. That is 
also the reason that | do not believe in a one-party system for the Neth- 
erlands. A certain pluriformity i@ @ guarantee of social development. 
Mere was no such thing in Poland during the Cold War." 


He looks back into history. World War Il and the Soviets’ “traumatic 
fear’ of a repetition of those horrors. ‘rom the thought of "no more 
thunder on our borders," the Soviets have been trying during and since 
the world war to protect themselves by a o. -don eaitatre, a safety belt 
of countries in which the socialist economic system is promoted. In 
East Europe that is done on the basis of the Soviet pattern. But even 
then there have been dissident movements. 


Bakker: “Yugoslavia was the first country that began to use a socialist 
model of its own. That looked very suspicious to #11 parties at the time, 
including us. In 1948 there was a chorus of ‘That is the downfall of 
socialism.’ Well, we were al] completely wrong, for that has never 
proved true.” 


Back to the present. Bakker says he is glad that the Russians have not 
intervened in Poland, and says that he never for a moment expected it. 
Not because the Soviets would have been afraid of a confrontation with 
the Polish army: “Il doubt that very guch. It is something else. From 
the discussions of the last few years, from the clashes between differ- 
ent communist parties in the recent past, one thing stands out strongly: 
the right of each communist party to follow a national course of its own 
in its own country. I think this discussion did mt fail to affect the 
leaders in Moscow as well. For that reason | consider anything like a 
repetition of Prague 1968 very improbable. For let us make no mistake 
about it what happened there in Poland is no child's play." 


But what about the statements in PRAVDA? Accusations that "“antisocialist 
forces” were making use of the Polish workers’ revolt for "counter- 
revolutionary purposes"? Bakker: "There vere etatemente made in Moscow 
at were cowmrigtt ineulting to the Polish etrikere. luckily Fischbach, 
the party secretary in Gdansk, struck out fiercely against those state- 
ments at the meeting of the Central Committee. Very good. This was an 
action of Polish workers 


ge 





The Polis) authorities rapped their own workers viciously across the 
knuckles, «The party's supremacy was brought into it. Bakker thinas that 
is just great. "That supremacy must be eliminated from the party's posi- 
tion, The party should be the motor of reforms, of the labor movement, 
But it must perform that function. You can shout all sorts of fine 
things for a while, but eventually deeds are also expected, If they do 
not take place, you can expect conflicts." 


According to him the bitterness of the conflict in Poland has to do with 
the lack of pluriformity. Not the fact that less then 10 percent of the 
population are members of the party, but the lack of opportunities for 
the other 9 >ercent to utter criticism is, according to Bakker, the core 
of the probiem. “in Poland the intelligentsia had gotten a certain amount 
of elbow room; in my opinion that is @ gratifying development. They did 
not have an organization to beat the drum for them. They have one now, 
thanks to the strikes. I find that an important development for social - 
ism, in fact a development that socialism cannot do without. I have 
hopes that reviving forces will now be released in Poland that will put 

a different, more democratic face on socialisna." 


The Polish strikes were also directed against the bureaucracy, against 
the leaders’ self-sufficiency, and against the widely ramified system of 
erivileges for small groups in society. 


Bakker: “Yes, those are the results of a system in which popular criti- 
cism does not come into its own, in which people grow afraid of where 
their owm ideas are leading them, and so prefer to keep their mouths shut. 
You find the effects of that in the Soviet Union as well. In such a sys- 
tem the bureaucracy can thrive, and then the profiteers slink into it. 
Democracy and criticism are very beneficial against such developments. 
But when organitations like the existing unions in Poland become an ex- 
tension of the state and no longer offer the worker any protection, that 
worker keeps his mouth shut. But I get the impression that this realiza- 
tion is getting through to the leaders in East Surope. Even in the So- 
viet Mion there is getting to be gore elbow room; that is bound to come. 
Social.sm will steadily come to have a national face of its own in those 
countries. That is not only inevitable, but also very good for the radi- 
ating «ffect of communism. I believe that the margins for change are 
very 'road at the moment.” 








COUNTRY SECTION NETHERLANDS 


PARTIES, UNIONS REACT TO 1981 BUDGET 
At Sacrifices Necessary 
Rotterdam NRC HANDELSBLAD in Dutch 16 Sep 80 p 3 


[Text] The governing parties CDA [Christian Democratic 
Appeal| and VVD [People's Party for Freedom and Democ- 
racy| have reacted moderately positively to the cabi- 
net's budget bill. The VVD is reasonably satisfied, 
but finds that the measures announced do not go far 
enough. The CDA has grave doubts whether the buying 
power and job opportunity are equitably distributed 
over all citizens. 


Lubbers, chairman of the CDA parliamentary group, considers it unavoid- 
able that “tough sacrifices” are demanded of the people. The CDA will 
not evade the making of painful choices. But the CDA will carefully 
check the budget bill on the principle that the scrongest shoulders must 
bear the heaviest burdens. 


In Lubbers's opinion an 8 percent increase in labor costs is too high. 
in this connection he recalls the CDA parliamentary group's willingness 
to restrict the price compensation. The suggestion made not long ago of 
tying the vacation bonus to a gaxigum gust also, according to Lubbers, 
be taken up for discussion. 


ubbers is critical of the proposal to raise the low BTW [Value-added 
tax] from 4 percent to 4.5 percent, because in his opinion this is not a 
purposeful instrument of income policy. The CDA group gives the prefer- 
ence to imposition of one or more excise taxes on luxury goods or moving 
certain goods from the low to the high rate. in addition, the knot needs 
to be cut in regard to limiting the Rome mortgage interest deduction. 


The CDA parliamentary grouv reacts negatively to the cutbacks recommenced 
by Pais, minister of educrtion. There must be further consultation on 
those cutbacks, including consultation with the educational organizations. 
The CDA rejects « dictate, and also a veto in advance by the teachers. 








Lastiy, Lubbers says he is worried about the cabinet's legisiative tempo, 
not least of all, he says in his statement, because legislation gives ex- 
pression to the political will to carry out needed structural changes. 


The V\i parliamentary group says that the cabinet achieved good results 

om various po.nts, but that the socioeconomic development of the country 
(8 Causing the greatest concern, The VVD rejoices that the financing 
deficit is being reduced, the 100 percent inflation correction maintained, 
that a start is being made with cle ning up welfare expenditures, and that 
the the extra natural gas profits are being used to increase the output of 
the economy and to increase the private interest deduction, 


But the \\P _roup fears that these measures will not suffice to get the 

economy, and employment out of the blind alley. It says that it is greatly 

concemed wut the announced increase in taxes, which leads to an unac- 
ptabl,s high labor income quota and a further layoff of workers. 

Further kKeduced 


in view of the fact that the economic growth in the years 1979-1981 will 
ye only a tenth of what was predicted (0.9 percent instead of 9 percent), 
a further income reduction must be brought about across the board, and 
issuance of conveyances must be further reduced. 


Z riority ould be given here to combatting the black circuit, both 
taxes and in social benefits, according to the VVD parliamentary group. 


PydA, D'66 Critical 
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Text The Hague, 16 Sep- -The opposition in the Second 
hamber shows itself very critical to sharply rejective 
f the budget bidi and 1981 national budget for 198) 
presented this afternoon. D'66 [Democrats '66] calls 

he net's socioeconomic policy a “complete failure." 
‘ye Labor Party is reacting more moderately. It re- 
"roaches the cabinet for a purely defensive position 
“with no prospects of revival of employment." 


. 


in ats reaction © indicates that the socioeconomic figures present a 
miserable picture” for the future. The parliamentary group says that 
he Specifications policy has failed of attainment in almost all poirts 
inc draws from that the conclusion that “the Van Agt cabinet's crop has 
failed” and the cabinet “is now really finished." 


Ye Labor Part) appraises the government's plans as “a budget with a nun- 


er of | ec ends, with cutbacks and adjustments, but with no sign of a 
well -thought ‘ attack on unemployment.” 
im it eaction the PydA (Labor Party) says that the government plans are 


sgainst the lowest incomes, through such measures as raising 








the BTW [value added tax! rate, higher rents, and @ rise in the natural 
gas price, 


it asks the government to open these measures for discussion because of 
their price-raising effect (1.6 percent). D'66 proposes replacing the 
raise in the low BTW rate with a separate luxury rate in the BTW, 


both opposition parties are very critical of the cabinet's housing con- 
struction policy. The PvdA sees a further decline in the number of hous- 
ing units to be built because of the lack of suitable measures, and speaks 
of an “unacceptable situation." D'oe calls for an extra stimulus for 
public housing with a program of 10,000 to 15,000 housing-law units. 


flastic 


The PyvdA also criticizes the cabinet for the way in which it meets the so- 
cial partners [capital and labor]. According to the PvdA the government 
comes to them without an equitable division of burdens and gives them no 
tools for converting profits into jobs. "The budget thus becomes an 
clastic that can be tugged at from all sides." 


Soth opposition parties criticize the cabinet for the lack of specific 
measures to limit the deductibility of mortgage rent on one's home. 


J'66 says this is in violent contradiction of earlier promises; the PvdA 
feeis that the cabinet should have made a statement by now. 


‘oo also has great reservations about the exemption of the Ministry of 
efense from the cutbacks. The parliamentary group finds it unacceptable, 
n view of the deteriorated socioeconomic situation, that defense is ex- 
cepted from the cutbacks. The Labor Party does not express itself on this 
int in its first reaction. 


df the smaller opposition parties, the PPR [Political Party of Radicals] 
calls the cabinet plans a pattern of “increasing powerlessness of the 
cabinet on almost all fronts." According to the PPR the speech from the 
throne bypasses the real problems. 


Labor Unions ‘Shocked’ 
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fext, Utrecht, 16 Sep--Only iff the Second Chamber makes drastic changes 
in the government plans for 1981, according to the Netherlands Trade 
nions Federation [FNV), is there st.ll a chance for meaningful central 

i: scussion of income trends. The FNV says it is “shocked” at the policy 
neasures that the cabinet has in mind for next year. According to the 
union federation they involve an unacceptable development of buying power, 
while no trace of any other guiding policy is to be found in then. 


“The cabinet is slow to learn; while the unemployment figures are a deva- 
stating proof that wage restraint alone is not sufficient, the wage re- 


traint stop is sulled all the wavy out without any other control seasures 
g taveen,” the FNV Says 











The FNV reproaches the cabinet for not making the best of its chances. 

fhe extra income from natural gas is being distributed indiscriminately 
over the economy and nothing is being done with the constructive ideas 

from the WIR [Investment Accounting Law] report on the future of Dutch 

industry. The cabinet points to the general economic decline, while it 
should have pointed to its own bosom because it is lacking in a stim- 

lating and guiding structural policy, according to the FNV. 


Flight 


The union feder tion rejects the suggestion that there can be no thought 
of an equitabl> distribution of burdens unless the wage increase is less 
than § percent. According to the FNV the cabinet is fleeing from its own 
responsibility for dividing the burdens according to ability to bear them. 
The lowest incomes must be kept as far as possible out of harm's way, 

says the TNV, which rejects the announced BTW increase and a complete in- 
flation correction unless these measures are adjusted to the income level. 


The FN\ states emphatically once more that it rejects any tampering with 
the system of full price compensation. There is also no use talking with 
the union federation about the announced extra cutbacks in state personnel. 


The O\\ National Federation of Christian Workers in the Netherlands] 

at the policy does not meet the criteria in any way. No inspiring 
employment policy is announced, even for the young. No attempt is being 
made to bring about a reasonable income development. The cabinet is 
abandoning equal treatment, and no contribution at all is being made to 

4 greater say for the workers. 


In this way the cabinet, according to the CNV, has no effect of any kind 
on the big problems our country has to deal with, or on the increasing 
willingness of people to use restraint. At the end of September the CNV 
will discuss in its own circle Minister Albeda's invitation to the social 

‘rs to come and talk about a reduction of the wage raise from 8 per- 
. percent. 


errit Terpstra, CNV wage expert, said that the CNV probably will go and 
talk, but that under these circumstances no good can be expected to come 
from the talk. “With this budget the cabinet has done everything to make 
ne talk fail. Nothing at all has been done in response to our condi- 
tions for restraint. That talk will be a flop unless a miracle happens." 


‘ague--The Federation of Netherlands Enterprises (VNO) finds that the 
that the cabinet proposes for 1981 falls short of the mark. The 
welfare state hat run aground on its own cost increases and a paralyzed job 
market rastic Measures are again necessary The cabinet is trying to 
‘et the ship afloat again, but the means empl yed are inadequate, says 
the \NO 








Big Draft 


The VNO feels that without a further restriction of the growth of public 

expenditures a very big draft will be drawn on the coming discussion be- 

tween cabinet and social partners. In fact it will be a matter of coming 
to an agreement on a strategy of survival for the Dutch economy, accord- 

ing to the VNO, 


The organization judges it positive that the cabinet is making serious 
efforts to limit the financing deficit (and thus also the rate of return 
for the economy), is making a start toward restraint in the sphere of 
salaries of public employees and of social security, is devoting attention 
to the problems of construction, and wants to stimulate the availability 
of more risk capital. 


the Dutch Christian Employers Union (NCW) finds the cabinet policy not to 
be an appropriate response to the negative development of the Dutch econ- 
omy. In a first reaction the employers' organization speaks of a bewil- 
dering picture, in which it will be an exception for concerns still to 
make a profit. The NCW predicts serious consequences for employment, too. 


The main problem of our economy, limiting the collective sector, is still 
there, according to the NCW. To solve that problem, according to the 
Christian Employers Union, a thorough reconsideration of the whole of pub- 
lic expenditures and public services is needed. The decision-making pro- 
cedures must also be included in this reconsideration, according to the 
NCW, 
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COUNTRY SECTION NETHERLANDS 


1981 BUDGE. PUTS EMPHASIS ON ECONOMIC RECOVERY MEASURES 


Energy Economy Measures 


Rotterdam NRC HANDELSBLAD in Dutch 16 Sep 80 p 17 


[Text] The Dutch oil situation remains precarious, 
although thanks to the economic recession it may be 
possible this year to stay under the import ceiling 
agreed upon in the EC and the Energy Agency. Con- 
servation has high priority in the energy policy; 
substantially less is invested in nuclear energy re- 
search. 


Energy conservation is still high on the cabinet's list of priorities. 
The Ministry of Economic Affairs is setting aside 580 million guilders 
for insulation and other subsidies and for conservation research. That 
is 180 million guilders more than in the current budget year. Minister 
Van Aardenne has also made it known that a bill will soon be introduced 
chat regulates the energy consumption of appliances. 


Developments on the oil market and the expansion of price rises during 
the last year and a half, together with the gloomy prospects on this 
point, have increased the necessity of energy conservation, Van Aardenne 
writes. 


The Dutch oil situation is still precarious, the minister says. The oil 
percentage of Dutch energy consumption is now lower *han that in the IAE 
International Energy Agency) as a whole: ca. 46 percent as against ca. 
S| percent. But our oil import requirements will increase throughout the 

coming decade. 


Nevertheless, with the conservation results (an average of 1.5 percent for 
the last 3 years) there will probably be no problem staying within the 
import maxima agreed upon in December 1979 in both the EC and «ie IEA for 
1980 and 1985. The economic recession, by the way, also plays a part in 
this. 











Insulation 


There will probably be cutbacks in the National Insulation Program. 
Thought is being given to dealing earlier with older residences with 
massive walls, whose occupants are hit harder in the purse by the higher 
fuel prices. This group of about a million housing units were not to be 
considered for insulation until later according to the original plans. 


Just as last year, the planned number of 200,000 houses to be insulated 
will be surpassed again this year. An expecially noteworthy development 
is the increased interest in insulation on the part of housing construc- 
tion associations. 


Besides the existing insulation subsidy there will also be a subsidy to 
Stimulate the rapid introduction of heat exchangers to recover the waste 
heat of central heating boilers (so-called economizers). 


Nuclear Energy 


In the energy research directly financed by the Ministry of Economic Af- 
fairs, the accent is shifting from nuclear research (60 million guilders 
as against 75 million guilders this year) to conservation, coal, and 
alternative sources of energy. The nuclear energy research program, 
which is now being formulated, will be attuned both to the present situa- 
tion in the nuclear energy field in the Netherlands and to possible ex- 
pansion of nuclear energy. 


Gas Exports 


The first reports of the government negotiator on the prices of Dutch 
export gas, Spierenburg, indicate, according to the Ministry of Economic 
Affairs, that during a transition period there are prospects of a con- 
siderable improvement in today's base prices and also of keeping pace 
better with fuel oil prices if they go up. 


The policy on purchase of foreign gas is still principally oriented toward 
Norway, because reports o the big gas find in Block 31/2 off the Norwe- 
gian coast remain favorabi>. In addition, the Gasunie is engaged, together 
with European partners, in negotiations on the purchase of Russian natural 
gas. 


Van Aardenne regrets that the shipments of Algerian liquefied natural gas 
did not come through. The purchaser groups are now consulting about the 
Situation that has now arisen. Algeria, as announced, wants to send the 
gas by pipeline. 


The gas contract with Nigeria has meanwhile been signed by all in‘ erested 
European participants, but not yet by ti.e Nigerian authorities. 


Natural Gas Price 
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Text] The chance is not ruled out that there may be an extra increase 
in the prices of ratural gas during the coming year for small consumers. 








The increase, which in that case will be on top of the price rise of a 
good 9 percent just announced for | January 1981, will be imposed by 
Minister \an Aardenne (economic affairs) if necessary, if the difference 
between the domestic gas price and the price of home heating oil does not 
decrease or if it actually grows greater. 


Last year, too, the minister provided in between times for an extra price 
increase. He dir that Fecause the negotiations that went on for 3 years 
between the gas companies and the Netherlands Gas Union not only did not 
reduce the gap between the so-called house-heating-oil parity and the 
natural gas price, but actually increased it. 


The chance exists that in the immediate future Dutch industry will be 
spared somewhat in regard to the gas price rises that are coming so fast 
one after another. According to Minister Van Aardenne, "One may wonder 
whether the unmodified continuation of the existing Dutch gas price policy, 
based on fuel oil or house-heating oil parity, will give rise not to 
serious but to partially avoidable economic frictions. According to the 
minister that applies all the more since domestic industry must often com- 
pete wit foreign users of fuels that have been kept cheap. 


Labor Market Support 
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‘Text}] In the social affairs budget 600,000 guilders extra is reserved 
for supplementary measures on the labor market. Engagements can be 
entered into next year for this amount. 


Minister Albeda is currently thinking of the following distribution: 
schocling 400 million, investment stimulation 100 million, enlargement of 
job opportuni’ies 275 million, construction to accommodate new-style em- 
ployment offic %*5 million, occupational training for those leaving 
school 35 millio., experimental projects for unemployed youths 20 million, 
improvement of work areas 45 million, and miscellaneous 50 million. 


Emigration on increase 
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\Text] A growing number of Dutch people are showing interest in emigra- 
tion. In 1979, 22,450 persons *sked for information; that is twice as 
many as in 1978 (10,209). During the first 5S months of 1980, a torai of 


15,000 requests have come in, an increase of 80 percent over the same 
period in 1979. 


(he departure figures also show a rising curve. In 1979 3,522 Dutch 
nationals left as against 2,906 in 1978, or a rise of over 2] percent. 
In the first 5 months of 1980 1,724 left, a good 45 percent more than in 


that period of 1979. 


Canada appears to be most popular, with 1,492 last year, followed by 
Australia with 918 and New Zealand with 510 persons. 











There is a study under way of the characteristics of today's emigrant. 
Some tentative conclusions are: the emigrant's age is now somewhat higher 
than formerly, and the si:e of the family is somewhat greater; rela- 
tively more persons of independent means and managers of businesses are 
emigrating than formerly; prosperity in the Netherlands is not experienced 
equally positively by everybody; and the appreciation of non-material 
aspects of existence in immigration countries seems to have become an im- 
portant reason for leaving the Netherlands. 
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NTR) SECTION NETHERLANDS 


MINISTER ‘ 8EOA INTERVIEWED ON 198) BUDGET, UNSTABLE PCONOM) 
Ameterdam ELSEVIERS WEEKPLAD in Dutch 20 Sep 80 pp i6-1°7 


Interview wit’ a#illem Albeda, minister of social affairs, by Johan van 
den ROssache and Vico yan urieken |] 


\Text| The budget bill, the speech from the throne, 
wd Minister Albeda. CLUSEVIERS WEEKBLAD talked wits 
him teo days before Prince's Day. is an 8 percent 
wage increase too high? The most important minist > 
says of the coming months: “If the increase is only 
S percent there will be no wage ceiling.” Is the 
unbridled pursuit of special interests a threat to 
the essence of democracy” Albeda: “England and Den- 
nark show that a great deal has to happen before a 
well-established democracy comes apart." Concerning 
as hard winter, 280,000 unemployed, and a shaky economy. 


\fter some urging, the FM [Netherlands Trade Union Federation] telephone 
operator puts us through to the FNV meeting hall. ‘They are still busy.” 


‘They, the heads of the FMV unions, have been busy all day. Subject: 
the budget 611] and Minister of Social Affairs Albeda's ‘ter. It is 
Monday i> September, nearly © o'clock. Wage expert Frars bbe can be 
clearly neard over the telephone, lecturing on buying power ters and 
on natural gas 


Muus Groot, FNV public relations officer, says, "Can you hear that? Well, 
you can safely assume that we are not so very enthusiastic about this 
government policy. Wage restraint? No! A talk with the government and 
the employers, maybe so. I cannot say anything about that yet." 


ELSEVIERS WEFKSLAD knows enough. Three quarters of an hour l-ter we are 
talking with #11 Albeda, minister of social affairs. About the wage 
policy for 1981 and about the wage ceiling in 1981. Earlier he attended 
‘he farewell reception held by the First Chamber for its former members. 
\ibeda was a sember of the Senate [= First Chamber) for 11 years. For 
the AR |Antirevolutionary Party). 

















ihe “Mouse of Lords,” the establishment Where the interview was to have 
taken piace, is closed, We Make Our way to the Nieuwspoort press center, 


where Albeda is immediate!) waylaid by colleagues who also want to know 
more about his polic) 


The cabinet has done things somewhat differentiy this year. formaliy, 

of course, the budget bill has been presented to the States General (|i.¢., 
‘Oo pariiament|, but all informec persons know that the Van Agt govern 

ment essentially presented its policy for 1981 to the -oeta! Partners 
4.@., Capital and labor). for their approval. Can wages be reduced b) 

- pereent’ Then the financing deficit can be stretched by | billion guil- 
ders All right” No, it if not ail right, 


it is said that the cabinet would like to determine in consultation with 

) what priorities must be set for 1981 with regard to employment and 
‘hat measures can be taken." The letter to the Labor Foundation which 
\,b@ca composed in close collaboration with his colleague Van Aardenne, 
ninaster of economic affairs, and others is a model of independence of 
the central Employers and Employees. But appearances are deceptive. It 
is the properly sweet-voiced opening move in Albeda's Operation "Convince 
the Labor Foundation.” Convincing” No. Albeda's most important socia) 
yartner, Wim Kok, i8 exercising no more restraint than is strictly neces- 
sary. Thus even before the obligatory meeting of employers, employees, 
and public authorities--at the end of September--the conclusion is justi- 
fied that the Netherlands’ democracy of pure self-interest groups is 
seaded for a wage intervention. 


id maybe it is all still worse. Albeda says in his explanatory memoran- 
dum, “Where interest profiling in an organized social field shapes and 
rotects the democratic content of the society, it can, if directed toward 
unbridled pursuit of special interests, encroach upon democracy. Ciling- 
ing to privileged positions, group egoism, and outmoded patterns of expec- 
tations tend ultimately to the disadvantage of the weakest groups in soci- 


ety _* 


Convulsions 


An interview with the former CNV [National Federation of Christian Workers 
in the Netherlands] director and former professor of sociology and eco- 
nomics, Minister Albeda. About his last year in office, about the con- 
tinued existence of democracy in the Netherlands, about the convulsions 
of a stagnant economy, about the end of the profit-employment theory 
("the question of whether we shall give up something for employment is 
outmoded"), and about a “not too high” increase in the .-ount of wages by 
S percent. Albeda is sot the agent of the employers. “The. must I tell 
them that they cannot pay the 8 percent, when they concluded ti,° CAO's 
[collective labor agreements) themselves’ Without coercion or anything’" 
In short, about the acceptability of 260,000 employed in 1981. 
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:RS WEL ABLA 4 gloomy situation that the budget bill out- 


" ; may ei} say that 

lues ti on f ) can all this happen? Did the cabinet never expect 

that th ituation would ever arise”? 

Anawet inet had to deal with two essential factors. in the 
miry's spending pattern is like a fast-moving train, so 

that ¢t ros are fot easy, You must not only change laws, but also the 

nent m the concepts of people. Such a thing as that goes slowly; 

f | juicaly that may lead to the chance that there is no longer 

i policy to conduct, With all the consequences of that. 

‘he s@come Point i8 that the economic situation has deteriorated con- 

siderably since we took office as a cabinet in 1978. Because of that we 


ave lanced still deeper in problems, in spite of the quite difficult 
7 * that we beave managed to bring about. Such as effecting great 
economies, a wage regulation, etc. 





Qui on The cabinet could hardly have prevented the present situation” 
Ar) sm thins we have done what could be reasonably expected of a gov- 
rhmen* Toe fast teain effect in particularly has played us some nasty 
’ ‘eck op 1978 | said that for a number of years there should be 
jpe op ipeomes. That was regarded as a craty thought at the time. 
we up © th ‘hat statement now, I would be accused of reckhiess op- 
‘yuo « change in thinking has quite clearly been brought about. 
‘kh, however, that it has come too late. 
Aas? suree there is always 6 lag in the thinking in the community with 
regard ' onom ¢ necessities. Thus I have an inclination to regard the 
whole discussion of the buying power of the minima an outmoded discussion. 
indee’, “© ore Set even talking about it any gore; we are now concerned 
7 degree to wh » buying power will be lost. In the trade union 


movement there 18 oti). a godd deal of talk about whether we shail sacri - 
fice somethi ng for the sake of employment. To me that is also an out- 
naved question. That has not been the question for a long time; the 
question is whether we are willing to sacrifice enough so that we can 
restore employment 


Anybody that still thinks, a8 some unions do, that an agreement can be 
mace slong the lines of, "We will give up so many percent and then we 

vill get such and such an amount of employment,” is lagging behind the 
actual course of events. And that course of events is such that no poiicy 
is conceivable by which we could guarantee the maintenance of buying power 
ter the whole people, because in that case the los« cf employment would 
row still greeter than it already threatens ty be. That is not only a 


Pu 








wuteh problem, but a German, an inglish, and a French problem as well, 
Vid in Denmark the ship is in @ certain sense already aground, The Neth- 
eriands is very close to the moment of truth, and this budget tells the 
truth to the people, That giving up some purchasing power is unavoidable, 


[Question] If the peopie do not believe that, will our ship run aground 
neat year’ 


Apewer|) | think that if employers and employees say, “We will not go 
along," the Netherlands will very quickly land in the situation the Danes 
are in, The shore will stop the ship. Parking by ear, | once called it, 


Question] Can you outline such 4 situation, or does it boggle your 
\Magination” 


\Anewer) That is not se hard, Wages would continue to increase, and so 
would inflation and the financing deficit. Then the government would 
present painful measures to bring the financing deficit down, such as 
further cutbacks, uncoupling welfare benefits from wages, etc. A govern- 
ment that did not dare to do that would see inflation yawning before it. 


(Question) While the strongest interest groups would again try to stand 
aloof from all this 


[Anewer) That time is past, | think. | am afraid inflation will] hit 
them very quickly. That a time will come when the strongest special 

interest groups can no longer do auch more than cause inflation themselves. 
And that will do them no good. 


(Question) An undermining of democracy in time” 


[Answer] That need not happen. We are continually encountering the fact 
that a democracy cannot make sharp turns and that a government's job is 
to make the big turns while maintaining democracy. A country that fails 
in that on a big scale does, of course, run risks with regard to democracy. 
But England and Denmark show that a great deal has to happen before a 
well-established democracy comes apart. 


[Question] But in your explanatory semorandum you do warn against that. 


|Answer|) Of course. But | do not want to be a Cassandra who says, “Dic- 
tatorship is just around the corner.” That is nonsense. We have not 
gone that far. 


[Question] From what you say we understand that the cabinet's policy has 
sprung a leak because the people would not listen. 


[|Answer| The policy would have worked much better if society had heeded 
the appeal of Specification ‘81: “People, let us use a little restraint, 
ail of us.” 
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Question Why wouldn't people listen?” 


\Avewer) if you read the report of the Social and Cultural Planning Bu- 
reau, you will see that these points are not very high on the list of peo- 
ple's interests; quite low, in fact. Then, too, you must remember that 

since 1950 we have experienced a unique development with very high growth 
percentages. (intial 19°35, and even until 1978 there was still some growth 
to distribute, or at least we went on as if there were something to dis- 


tribute, And then it is hard to get people used to the idea that the cake 
if all gone, 


friendship 


[Question] ve Social economy stands low on the list, you say. But you 


‘till hear wrangling all the time about incomes and jobs. So it does 
interest people. 


\Anewer) it is more complicated ..an that. I believe people get more ex 
cited about personal things, svch as what kind of spouse they have. Then 
comes friendship, and then inc me. But you never know whether the under - 
lying thought is, "Now, with that income everything will be all right." 


Another aspect is the thinking in interest groups. I believe that an 
interest group thinks differently from the people of whom the group con- 
sists. The group is more interested in the problems of income than each 
of the members separately. It is thus somewhat more egoistic than the 
sum of the members. As public authorities you have to understand well 
that »ou are not dealing with the individual members, but with the inter- 


est group itself. And so with the most active members of the group. The 
active minority. 


Look at the acceptance of the wage measure. There was some protest against 
it; there was a lot of drum-beating. But I believe that the wage measure 
was reasonably well accepted by the broad masses of the people. The de- 
mocracy of the special interest groups is one of the most difficult prob- 
lems of the modern welfare state; public authorities that are conducting 
policy must bear that well in mind. 


[Question] Then interest groups do not put the interests of their ma- 
bers in the spotlight so well’ 


|Answer| Yes, but that is connected with the specific function of those 
groups. A minister of social affairs must always bear in mind whom he is 
talking with. Just running roughshod over the internal democracy of such 
an interest group is extremely dangerous. We cannot regulate job markets, 
we cannot control the wage structure without the cooperation of the inter- 
est groups. That illustrates the difficulty of our conduct of affairs. 

| cannot act as if | had a direct line to Mr A. Groenevelt's people. iI 
have a line to Mr A. Groenevelt and to Mr W. Kok. 














Question) You save written a letter to Mr &W. Kok containing proposals. 
if he does not object to those proposals, you can simply put them into 
practice, But his members may still object, just as in the case of the 
wage Measure’ 


‘Anewer) Yes, such a thing could happen. <A wage measure is not just a 
stroke of the pen. | spent a great deal of time on that. 1 did it with 
the prospect of a long-drawn-out affair. 1 wanted either a voluntary re- 
straint to come about, which to my mind was the best, or, if there had to 
he a wage law, for not only the top but also the union rank and file to 
have a clear insight into what must be done. 


(Question) Are you doing tnat again now, unfurling it nicely” 


j|Anewer) If you mean, "You are preparing another wage measure," | must 
protest. That is exactly what I ar not doing. |! am working in the first 
instance to avoid such # measure. 


‘Qestion] On the basis of what, then?’ 


\Answer) On the basis of the CAO's already concluded. I can see that 
they are moderate. Really I would rather that they had come out somewhat 
lower, and for that reason I am going to talk with them about whether a 
little more cannot be taken off. But if they stay as they are, | will 
not favor a wage measure. To me avoiding a wage measure is a good in it- 
self. 1 think that unions and employers together can manage the job mar- 
ket better than I can. I believe that self-control on this point is bet- 
ter than a minister of social affairs imposing a regulation against the 
will of the social parnters. 


[Question] But the CAO's concluded are at a higher level with regard to 
wage increases than you had thought. 


|Answer] Provided the other CAO's remain in the range of 8 to 8.5 per- 
cent, you must not expect me to intervene. 


[Question] Although you would rather see the necessary 6 percent. 


[Answer] But free discussion and letting the job market manage itself is 
worth 2 percent to me. 


[Question] But then you are actually choosing in favor of 280,000 unem- 
ployed. 


[Answer] Oh, you are a smooth talker. You let me reason from what I see 
happening and you yourself reason on the basis of a successful wage mea- 
sure in 1981. My story is that a second wage measure on top of the first 
--and one that cuts across all the CAO's that have been concluded, since 
| must impose it on social partners that have agreed wit’: each other on a 
wage increase of 8 percent--probably would not be effective. It is thus 














not so easy for a public authority to say, “You know what? We are making 
it © percest.” So you still argue, "Come on, Albeda, moke it 6 percent." 
But my story is that | do want that, but | want it arrived at in mutual 
consultation. | am firmly convinced of one thing: that the state has not 
got the power that some people ascribe to it.” 


Degeneration 


‘Question}] You do not possess that power? 


|Answer) No, ' think that power lies in the last analysis with the people 
in the plants and with the employers. If we pursue on our own a policy 
that does not strike people as credible and acceptable, then our whole job 
market wil, degenerate. | saw that as a urion director in 1961 and 1962, 
when union people said to me, "Tell me more. You are talking about 2.25 
percent, and my boss is offering me 10," 


[Question] That cannot happen so easily now with a labor income quota of 
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|Answer|) That is what you say. But that 97.5 also arose from free nego- 
tiations. Must we now tell the employers, "You have agreed to 8 percent, 
but we don't think you can pay that. I am correcting that on behalf of 
the government’? If you think things like that can be done, then there 
had better be a minister of social affairs that knows very little about 
the labor market and also has very little sympathy for labor unions and 
em) lo,ers' organizations. 


[Question] But then have you no responsibility with regard to the 
financing deficit? 


[Answer] Certainly I have, but I also have another responsibility. The 
concern for one of the best systems of labor relations in the world. If 
we systematically leave the social partners out of it, we shall destroy 
that system. 1 know for sure that if I take another wage measure straight 
across everything that has now been agreed upon, it is all over with dis- 


cussion. 
[Question] Do you draw hope from the discussion that is now under way” 
[Answer] Of course, for it does not concern 198] alone. It also concerns 


1982 and later. if we undermine the system of labor relations, before we 
know it we shall be compelled to take a wage measure every year. 


Soviet Union 


(Question}] in March you were a proponent of a managed wage policy. 


[Answer] I still am. But of one with the cooperation of the social 
partners, not against the social partners. Do you know such a country? 


[Question] The Soviet Union. 














\Anawer] Exactly, then you know what we are dealing with, 


Question) But isn't it fun for the employers and employees to be able 
to blame you with it? 


‘Anewer|] Of course, that is the best fun for them. It is also to some 
extent part of my function; you must not begrudge them that. But the 
point is that you are assuming our omnipotence too much, 1 do not be- 
lieve .4 it. And | also know that when anybody thinks he possesses 
ommi.potence it is ridiculous. You think it is possible to conduct a 
policy that plows right across all agreements. But what kind of an idea 
have you actually got of a constitutional state, and, for example, of a 
democracy” 


Question] That a parliament sends a cabinet that is not doing a good 
job home. And then another cabinet comes in. 


|Answer}] Now just what does that mean?’ 


[Question] That a cabinet can be thrown out. That that is democracy. 
Nothing else. 


jAnseer| Here in the Netherlands--and it is not to be found anywhere 
else in the world--there is a widespread misunderstanding that a 

min ster that wants to do something and has the courage--and so is not 
afraid of being called names on television by Mr W. Kok,--that such a 
minister could have announced a wage measure for 1981 long ago. in that 
vou overestimate the power of the state, ana besides that you are choos- 
ing in favor of a model of the welfare state that is not mine. 


[Question] Since when is the welfare state at stake if parliament sends 
you home” 


[Answer] From the point of view of democracy I find that excellent. 


[Question] People surely vote for somebody because they expect him to 
conduct policy. 


[Answer] That sounds like Andriessen, say. Cycle right across every- 
body. Well, I find that excellent, but then you'd better look for another 
minister of social affairs. A country is governed by persuading interest 
groups and cooperating with then. 


[Question] But what if they make the welfare state the issue of their 
policy? 

Answer, In the last instance you can only expect of me that I will in- 
tervene. But that is not to say that a welfare state will then function 
well. It does that only on the basis of conviction. That is not a ques- 
tion of ideology, as Van den Doel is always saying. It is a question of 
possibilities, but that does not always seem to get across to people. 














| have to deal with the fact that the big Dutch employers--without  coer- 
cion--have said that they can pay an & percent wage increase. Must | 
then say, “You have been rash, It will be 6 percent." You must under- 
stand that what you are proposing is unique. You act as if it were nor- 
mal, but it is still unique, 


Sericus 


[Question] What percentage is acceptable to you, then? 


‘Answer! | am not going to tell you that. I would like for serious fur- 
thur negotiation to take place, If I name my percentage, I know what will 
come out of tne negotiations, 


[Question] And if @ percentage comes out that is unacceptable to you, 
what happens then?” 


‘Answer! Then there must soon be a wage measure, of course. 
[Question| When CAO's have already been concluded? 


‘Answer}] The moment | think that things are going wrong, I have to act. 
Naturally | will then have the greatest problems with interest groups and 
the like. Then it will be a hard winter. 


i|Question|) Do you expect one? 


[Answer] | do not know. But my standpoint is clear: The social part- 
ners will not be able to say of me that I have taken over their job. But 
there comes a time when we must say, "Things cannot go on this way." But 
we are not there yet. I am still busy with the operation "Convince the 
labor Foundation." 


‘Question| You are still just looking on in a friendly way. 


\Answer| Right, for I never rule out the possibility that other people 
can compute, too. 


Question] Would you like to come back as minister in a later cabinet? 


[Answer] 1 have other priorities in my life. But in politics you must 
never say “never.” 


[Question] After all the difficulties heven't you had quite enough of it? 


[Answer) No, not really. If you had asked that during my first year-- 
| would have denied it, by the way--then I really had the feeling that 
it was extremely unpleasant. It was all negative as Iwas approached; so 
personal, too. Now, in this third year I am not saying "I never want 

t again.” 

















[Question] But you find it disappointing al) around, although you never 
had the wind behind you, 


[Answer] Exactly, that is what I meant to say. If it hae depended on 
Specificetion '81 it would not have gone badly. But I must not think of 
the possibility that we may have a minister of socia. affairs like you-- 
one that thinks that he can cycle right through wheveve: he likes. In 
that case it is better for me to be here. 


Look, the real point in the coming years is, How many jobs will there be” 
Not how much our unemployment increases. Our problem ix not the 280,000 
unemployed that are to be expected, but these 280,000 unemployed plus the 
people in the WAO [Law on Labor Disability], plus the youths that are hid- 
den in school, plus the housewives that have lost the courage to look for 
work. Our problem is thus of a scope that is comparable to that of the 
1930"s. 





Question] But with an 8 percent wage increase there will be fewer jobs. 


(Answer) And for that reason 6 percent would have been nicer. And less 
still nicer. But I opt not for the wage increase that I think is the best 
but for the one | consider attainable. That is the way I manage things. 
If you still think that managing things is what is best for the country, 
you are thinking in too simple terms. 


[Question] Thus you are choosing in favor of the group egoism of the 
interest groups? 


[Answer] I choose that? I concede that I cannot get away from it. You 
still think that is a choice. I get the feeling that I am carrying on a 
discussion with Mr F. Andriessen. Along the line of, "Do you know what 
you are doing? Either you ride right over the interest groups or you do 
not." That way you break up a very good system for the sake of a 2 per- 
cent difference in wages. 


[@ *stion] But you are measuring everything by two interest groups: em- 
pioyees and employers. There are others: the aged, welfare recipients, 
you name it. 


jAnswer|] Each of those groups has excellent advocates in parliament. 





[Question] And employees haven't? 


[Answer] They, too. But I cannot replace the social organizations with 
the parliament. For that is not my model of society. It is Van den Doel's. 
But I think that when it comes down to it, the conduct of affairs is more 
difficult than ELSEVIERS WEEKBLAD has always supposed. 


[Question] But it is still depressing that the consequence of all this 
is an increasing inactivity. Unless interest groups come to the realiza- 
tion that something must be done. 
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[Answer] ndeed, if the big social organizations do not realize this, it 
will be very hard to make the turnabout that we must make. There will be 
no managed wage policy that way, either. And there is no doubt that Van 
den Doel, De Galan, and Tinbergen are right in their desire to return to 
that policy. But then | must convince the other boys of the fact that 
that is urgently necessary. I! feel even more powerless in that case than 
I used to when | wanted to catch birds wild and my mother said, "You must 
put salt on their tails." I! did not succeed in that, either. 


i(Question}] You do not see the managed wage policy coming about next year? 


[Answer] \ot next year, no. But who knows what another cabinet will get 
for each other? 


8815 
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COUNTRY SECTION PORTUGAL 


FREITAS DO AMARAL DEFINES POREIGN POLICY OBJECTIVES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Sep 80 p 16 


(Interview with Portuguese Foreign Minister Freitas do Amaral, by correspondent 
Juarez Bahia, in Lisbon; date not given) 


[Text}) Lisbon--The Portuguese minister of foreign affairs, Freitas do Amaral 
(who is also vice prime minister of the Sa Carneiro government and president 
of the Christian-Democratic oriented Social Democratic Center Party), told 
JORNAL DO BRASIL, in an exclusive interview, that his country is seeking 
integration into Europe, solidarity within the context of the West and the 
consolidation of the diplomatic ties that have already been established, 
particularly with Brazil and the new Portuguese-speaking countries, in addi- 
tion to rapprochement with the Arab nations and the People's Republic of 
China. 





From the standpoint of domestic policy, Freitas do Amaral (39 years of age, 
a law professor at the University of Lisbon and deputy in “he Assembly of 
the Republic, who shares with Sa Carneiro the leadership .. the center-right 
represented by the Democratic Alliance in the government) is of the opinion 
that “Portugal is not yet a complete democracy," and favors the abolishment 
of the Council of the Revolution, immediate constitutional revision and the 
introduction of the referendum into Portuguese legislation. He also refuses 
to form a center-right majority government if President Ramalho Eanes is 
reelected, stating: "If Eanes wins the election in December, I would not 
hold any government position;" thereby echoing Prime Minister Sa Carneiro, 
who has already said that he would not agree to head the government with 
Eanes as president. 


In the interview which he granted to JORNAL DO BRASIL, Freitas do Amaral 
explained Portugal's position with respect to international problems which 
are topics of discussion between the opposition and the government in his 
country. He does not accept the charge made by Socialists and Communists 
in particular that the Democratic Alliance government does not serve Portu- 
guese foreign policy in Africa, nor help to reduce the difficulties involv- 
ing the United States on that continent. And he denies that Portugal is 
dissociated from countries such as Angola and Mozambique, despite the facts 
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pointing in that direction. Specifically, since January of this year, wher 
the Sa Carneiro administration took office, Lisbon's relations with Luande 
and Maputo embarked upon a process of deterioration. 


According to Freitas do Amaral, Portugal has natural qualifications, fostered 
by history, for being the West's spokesman in Africa. He admits that there 
are problems inherited from the recent decolonization, but claims that they 
are not sufficiently significant to remove Portugal from the African scene. 
The toreign affairs minister denies that Portugal has direct interests in 

the Middle East, but notes that this has not precluded its study to determine 
a policy on the valestine Liberation Organization (PLO). 


eaith regard to the relations with Brazil and Latin America, he said: "There 

is no intention of breaking the usual Portuguese-Brazilian associations." 

It is his theory that Brazil and Portugal now constitute a community, and 

not merely states with business between one and the other. Portugal includes 
Latin America in the intensification of its relations wit’ all countries, 
exploiting the Latin background, yet not allowing that rapprochement to affect 
the special, privileged relations with Brazil." 


[Question] How would you describe Portugal's new foreign policy? What are its 
fundamental objectives? 


(Answer! The present Portuguese foreign policy is based on the following es- 
sential lines: integration into Europe; solidarity within the context of the 
West, and the NATO area in particular; consolidation of the diplomatic rela- 
tions already established, especially with Brazil; development of the ties 
between Portugal and the new Portuguese-speaking countries; and ‘acreased 
relations with the Arab nations and the People's Republic of China. 


[Question] Why is Portugal dissociated from Angola and Mozambique? Is there 
a de facto objection to the socialist governments of those two countries? 


(Answer) It is untrue that Portugal is dissociated from Angola and Mozambique, 
and it would be unseemly for the Portuguese Government to have auy objection 
to the socialist governments of those two countries, just as the opposite 
would also hold true. The Portuguese Government has made countless efforts 

to eliminate difficulties and to head toward an intensification and expansion 
of the relations with those countries, in view of the historic bonds that 
unite us. It is doing this in a persevering, open manner, although of course 
we are not prompted by any kind of historical or ideological complex, nor are 
we doing it with any feeling cf inferiority or bad conscience. 


On the contrary, we think that the relations among countries, applied to this 
case as well, can only be developed and consolidated on the basis of equality, 
mutual respect and noninterference in internal affairs; and it is from this 
standpoint that we have acted, achieving clarification and progress that we 
consider to be major, in certain areas. 
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(Question) Does Portugal still aspire to hold the status of the West's spokes- 
man in Africa? Have not the recent Angolan-Spanish rapprochement aid Maputo's 
decision to recall its ambassador to Lisbon impeded that role? 


|\Answer] Portugal does not agpire merely to the status of the West's spokes- 
man in Africa, Portugal is of the opinion that, owing to ite histo’ y and 
experience, that status belongs to it naturally, as the future will not fail 
to confirm, Obviousiy, because in the case of Portugal decolonization is a 
recent event, a great deal still remains to be done so that this natural 
destiny of our country may be organized and definitely enhanced in an overall 
context that is very new. But this is precisely one of the aims of the Por- 
tuguese Government and in addition, the logical sequence of a natural des- 
tiny of our people. Neither the natural rapprochement of African countries 
with other states, ending what was the colonial monopoly, nor .he erroneous 
interpretation of normal, ordinary diplomatic action, have upset or negated 
that natural role which belongs to our country. As I have noted, it is some- 
thing that the future will not fail te itm. 


[Question] Will the Palestine Libera: on Organization (PLO) have the status 
of a diplomatic miss‘on in Portugal? ‘Le a condition for rapprochement 
with the Arabs? 


[Answer] Portugal, while recognizing the right of the state of Israel to 
existence and security, also recognizes the legitimate rights of the Pales- 
tinian people; but it has not yet negotiated on recognition of the PLO. It 
will be in the course of the issue's evolution in the general policy on 
Europe and also in that concerning our relations with the Arab countries 
(for which the matter holds understandable significance) that Portugal's 
policy on the PLO will be determined and executed; since, as everyone knows, 
Portugal does not have any direct interests in the Middie East and, although 
it desires a fair and effective solution to the conflict there, aimed at 
bringing peace to that critical part of the world, it does noi have a direct 
or influential role in the resolution of that conflict. 


[Question] What are Portugal's objectives in Latin America? In the case of 
Brazil, is there any effort to break the usual Portuguese-Brazilian associa- 
tions? 


[Answer] There is obviously no intention of breaking the usual Portuguese- 
Brazilian associations. On the contrary, it is the government's aim to con- 
tinue intensifying the many ties between Portugal and Brazil; and, incidental- 
ly, the fact that this aspect does not seem to be stressed greatly in the 
country's foreign policy does net mean that there is less interest or signi- 
ficance, but just the opposite: The relations between Portugal and Brazil 
have by wow achieved such a degree of familiarity, intimacy and naturalness 
that they are a normal concern of the entire Portuguese Government and in 

all areas of the national life, and not merely one aspect of the policy on 
foreign affairs. We are essentially a community, culturally and socially, and 
not merely states with business between one and the other. 
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As tor Lath) America, we ate Naturaiiy interested in intensifying relations 
with the countties of that subcontinent, on the basis of the affinity result- 
ing from the common Latin background; and this was, moreover, developed and 
-learly expreseed at the meeting in which | recently participated in Madrid 
with the Amean Pact nations, Still, ae is obvious, this by no means affects, 
because it would be impossible for it to affect, from an historical and cul- 


tural standpoint, the special, privileged relations that have eaieted for a 
longa time betwen brazil and Portugal, 


|\Queetion) Does vortugal rejsard i @ affiliation with the European Economic 


Community ire veretble’ What does it think of those who foresee the disin- 
tegration of the FEC? 


|Anewer Portugal does not believe that the EEC will disintegrate; on the 
contrary, (t te the conviction of the Portuguese Government that the increas- 
ine solidarity ameng the European countries will lead to a constant, advanc- 
ing progress in integration, That ise why we believe in the irreversibility 
of Burepean integration, despite difficulties and incidents along the way; 


and we are definitely counting on the integration of our own country as 4 
top priority in our foreign policy. 


2909 
CSO: 410i 
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COUNTRY SECTION TURKEY 


ERBAKAN INVOLVEMENT IN HEROIN TRAFFIC REPORTED 
German Prceecutor Wants Suit Filed 
letanbul TERCUMAN in Turkish 29 Aug 60 p 12 


\Text) GIPRMAN BUREAU~-The West German Chief Prosecutor for Duisburg, Herr 
Otto, in 4 statement to our newspaper, said that an investigation was heid 
concerning NSP Chairman General Necmettin Erbakan and Nationa! Assembly 
Deputy FPehim Adak because of a violation of the German narcotics law, and 
that in 1979, when the situation was reported to the Turkish euthorities, 
it wae requested that a criminal laweuit be filed. 


The Chief Prosecutor for Duisburg made the following statement to our news- 
paper on this subject: "On 14 October 1978 « group of Turkish nationals 

in Germany attempted to sell 3.3 kilos of heroin for 420,000 German marke. 
One of these criminals (Halit Kahraman), who had been an NSP National 
Aceembly Deputy until 1977, was sentenced to 7 years in prison for viola- 
tion .f the German narcotics law. Purthermore, during the investigation 
ead the court hearings that were held, clues were ascertained to the effect 
that the former National Assembly Deputy had obtained this heroin from his 
“Lose [riend, party leader Necmettin Erbakan, and that FPehim Adak also had 
a role in this affair. The convicted former Deputy is known to have received 
4 commission of 20,000 marks from the sale of thic heroin. 


in 1979 the German penal officials applied to the Turkish judicial authori- 
ties to have the charges against Erbakan and Adak investigated and prosecuted. 


Article in QUICK Magazine 


Moreover, yesterday's edition of the well-known German magazine QUICK con- 
tainec an article entitied “The Killer Drug Heroin,” in which the Erbakan 
episode was discussed indirectly. Yesterday's installment of QUICK's 
serialized article had the following to say on the subject of Turkey: “It 
is a fact that there are people holding high positions among the Turks 
arrested in Germany for transporting narcctice. As a matter of fact, the 
former NSP Deputy who was arrested last year in Duisburg with 3.5 kilos of 
heroin said in his own etatement, ‘Chairman General Erbakan of ay party 
pushed me into doing this. I received ay instructions from hie in this 
matter.’ 
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Moreover, a chief of pollee named Jahit Aveibasioglu was arrested with 1) 
kiles of herein, and in Bie statement he declared that they were going to 
send the heroin to Germany,” 


Erbakan Blames Political Enemies 
letanbul TERCUMAN in Turkish 29 Aug 80 pp i, 12 
\Article by Necio Kapanii) 


,.@mt) ANKARA=«The National Salvation Party Chairman General, Necmettin 
Erbakan, wh ie claimed to have been involved in smuggling narcotics, 
repeated that the subject te not new, and said, “A year ago we went to the 
public proeecutor's office and said, ‘Our political immunity is not impor- 
tant; we are ready for all kinds of procedures.’ We are ready today as 
well.” 


irbakean, claiming that the iseve is a plot staged by his political rivals, 
said that he had been the subject of various slandere in the past as well, 
and that “the ones who etaged thie will be ruined before the people.” 


Erbaken claimed that the government is behind the plot and said that it 
is Mot @ mere coincidence that the smuggling charge is being brought at 
© time when the Parliament, holding sessions without the Justice Party 
deputies, ise debating the severing of relations with lerael. 


Erbakan anewered our questions as follows: "We are concerned with the 
problems o| the country and the people. Our methods of operating are (seif- 
evident). We operate through belief, ideas, and progress. These kinds of 
methods used by our rivals show sot what we are, but ra 

Tie te not the firet time that we are facing incidents such as these. Both 
we and 50 sillion of our countrymen are fed up with these kinds of slanders 


and intrigues. For ten years our opponents have 

with any ideas, beliefs, or progress. They have always opposed us using 
these kinds of methods. They have opposed us us Por 
yeare they have been attempting to @islead the public by using phony photo- 
graphs. They have committed slanders, such as 

hie afternoon prayer ritual in four separate places. Unquestionably we are 
now at a very important juncture. The Parliament has started holding sessions 
without the Justice Party deputies. During these sessions [the 

relations with Israel, an iesue of extreme igportance,) has been placed on 

the parliamentary agenda [for debate]. At a time like this when the possi- 
bility of an election is (taking center stage), it is evident to the entire 
nation that our rivale are trying to employ another of the same kinds of 
methods which they have used in the past. The fact that this charge is 

being brought up today is not sere coincidence. It is connected with the 
ieeve of lerael. 











"| have fe doubt that in the end these kinde | f actions will ruin the people 
who (commit) them, and this development wil! bring honor to the honest, 
pure, and decent people of thie nation, it will serve as an example to 
show the kinde of conditions uneer which tude struggle was waged, The rest 
will be forgotten, Actually, what we are talking about today is a4 pict 
that wae devised 15 months ago. lt was lawnehed at that time, but it did 
owt cateh on, Tt was launched again last year when we were heading for 
elections, But it etill did net ecateh on, Now, again at « critical time, 
(vw whole retten thing is being spread around like 4 wearisome chant, Those 
who planned and staged thie will eventually be ruined before the people. 

we are ready to vindicate ourselves on thie matter with any person, at any 
time of place, We do net see an benefit to be gained in dwelling on these 
satters any further,” 


ihe Public Prosecutor's Office Did Not Find the Case Worth Processing 


“A year ago we went to the Ankara public prosecutor's office and said, ‘Our 
political immunity ie not important. We know that because of our immunity 
you are fot authorized to [take @ statement from us--but that you can if 
pecessary). We are ready for all kinds of procedures regardiess of our 
political immunity.’ We are ready for everything today as well. This is 

» shameful slander. We are ready to do anything to solve thie probien. 


“Yowever, the public prosecutor's office, after studying the matter, did 
not find the case worth processing, and they told us, ‘This is simply an 
attempt by some people under pressure, looking for a possible way out, to 
make 4 popular leader appear to be involved in « scandal.’ 


“Why is thie case age'n on the agenda one year later? Secause we proposed 
a censure @otion=-<that is che reason. The people, however, are well avare 


“Certain circles have eagerly seized upon the vindictive hatred, (which is 
totally baseless but which these circles present as true), expressed by a4 
former deputy of ours, a friend who deserted us. This is a shameful thing. 


“How can you operate with a government that resorts to such shameful methods 
when pressed’ How can you have an election? Instead of coming to the 
Parliament and giving an account in 4 proper manner they resort to vile 
methods. Where is their sense of fairness’ However, all of this does not 
come a8 4 surprise to us, because for 10 years we have been opposed by the 
kind of people who always employ these kinds of methods. One million copies 
of a beer advertisement were printed and distributed throughout Turkey as 

if the person in the picture posing beside the ladies wre me. These scoun- 
drels even try to use the natural resemblance between two people to their 
own advantage.” 


Meeting of the NSP Governing Council 


The NSP Governing Council, which met yesterday, decided to have the present 
a vernment brought down famediately, and voted not to cooperate with the 


109 











justice Party om the iesue of early elections, but rather to propose forming 
4 few government until the normal time for elections, In 4 statement issued 
in connection with the NSP Governing Council meeting, Mr Kagan said, "The 

IP minority government etaged thie plot at a time when we are heading for 
elections, in order to weaken the NSP and prevent Erbakan from becoming 
premier,” 


Erbakan Petitions Public Prosecutor's Office 


in the meantime «5! Chateman General Necmettin Erbakan has petitioned the 
Ankara publi osecutor's office “to investigate the charges against him 
AS goon a8 Possible, without taking his political immunity into consider- 
ation,” 


The NSP General Headquarters issued a statement on this matter yesterday. 
NSP General Adminiatrative Council 


‘ccording to the Mediterranean News Agency correspondent, the matter of the 
strains that have developed, especially in recent days, between the JP and 
the NSP will be discussed at length at the NSP General Administrative 
Council meeting to be held on Monday, and the accusations against NSP Chair- 
man General Necmettin Erbakan, which appeared in a newspaper, will be 
assessed. 


Llicak Comments on Political Ramifications 
istanbul TERCUMAN in Turkish 29 Aug 80 pp 1, 12 


Text) Politics ts getting uglier with each passing day. Let us take the 
Erbakan case as an example. Can Erbakan possibly be a heroin smuggler? 
Does anyone have any evidence? The only evidence is the statement made 

in the court by former NSP deputy Kehraman. Perhaps this statement is the 
product of his personal hatred, made solely for the purpose of casting 
aspersions. What would have happened if Kahraman had said, “I got the 
heroin from Ecevit, or Demirel?” 


Jur own clothes are soiled, yet we are spreading dirt all around us without 
thinking or weighing our words. 


Apparentiy the documents were leaked by the Justice Party.."Erbakan, the 
heroin smuggler.” How wonderful! Our people who are addicted to reading 

thie kind of mews are immediately convinced of ite truth before they even 

get to the end of the article. Yet there is no evidence other than Kahraman's 
words. 


Another question also comes to mind. Why have the documents not been 
d'sclosed up to now? Is it because the NSP was supporting the JP? 








Politics it# a game of chance, You can win or lose. However, we should 

take care not to gamble with a person's honor and dignity. Before blaming 
other people, let us at least take a look at ourselves, Did Demirel feel 
only slight pain as a result of the “Yahya affair’” People have been talking 
ever aince about “relatives feeding themselves at public expense." Yet 

the exporte were corried out while the Ecevit government was in power, and 
the tax credite we likewise granted during the same period. The rest is 
history. 


In thie column we opposed those who wanted to smear the Ecevit family 
because of the margarine scandal. Perhaps one can speak of a misuse of 
power in order to protect this or that political party member, but it is 
not fair to speak of a material gain by Ecevit. 





Prior to 1960 the Democratic Party government was undermined by charges 
such as these. People were saying, “Spread a hundred slanders, and for 
sure a few of them will be remembered." They said things like: ‘Our women 
are being put on display for American officers,” and "Kare and Ardahan are 
being given to the Russians.” These were followed by sayings like: "The 
foreign investment code allows our land to be parceled out to foreigners,” 
and “He is «a swindler and she is a swindler.” Then came the turn for the 
stories about “bodies hidden in meat grinders and refrigerators." All the 
Jemocrats were charged with the crime of "unjustifiable personal enrichment." 
Special radio programs were broadcast and phony ecandals were unveiled. 

ve witnessed at first hand the deep suffering that many deputies experienced 
because of this campaign woven with slanders. 


However, democracy is a regime of virtue. It is a regime of love and indul- 
gence. However, we are doing everything we can to besmirch it. 


You have your freedom, so say whatever you want. You are bent on slander, 
so spread your filth and dirt to everyone. 


Now let us sit down and await further developments. Erbakan implied that 
they can bring down the government. This is preferable to his rotten 
support, anyhow. At least in this way, perhaps, we can hove early elections 
and Turkey can be saved from the present uncertainty. 


Demirel Declares Government Neutrality 
Istanbul TERCUMAN in Turkish 29 Aug 80 pp 1, 12 


(Text) After a meeting of the Council of Ministers yesterday, during which 
the issues of preventive measures in the struggle against anarchy and the 
minimum price in government purchases of sunflower seeds were discussed, 
Premier Suleyman Demirel, referring to a newspaper article accusing the 
NSP Chairman General and certain administrators of smuggling heroin, said, 
"The Government is neutral in this gatter. If someone tries to get us 
iovolved, we will not fall for the ploy." 


lll 








Demirel, after stating that they reject and resent the charge that they 
stabbed the NSP in the back, said the following: "I am awaiting completion 
of the reports. Without the reports being completed, and without knowing 
what was uncovered in them and what their contents are and how they relate 
to the Government, I do not want to say anything. The Government is not 
involved in thie affair. If someone tries to get it involved, we will not 
fall for it. I . sjeet the charge that the Government stabbed the NSP in 
the back. We have no connection with this matter, either from a distance 
or close at hand and we deplore and resent such a statement. We are not 

a party to thi» atfate and nobody should attempt to draw us into it.” 


Premier Dem‘ce., while giving an account of the topics that were discussed 
at the Council of Ministers’ meeting, said that at yesterday's meeting they 
also discussed the decisions made by the heads of the academies, and he 
added, ‘The heads of the academies have announced that they have closed 
these institutions to education. This action is indefensible. When 
demanding justice, one should proceed through juet methods to achieve his 
goal. When you close down the schools, hundreds of thousands of students 
go without an education. The ones who get hurt are the students. We are 
asking them to reconsider their decision," 


When answering a question regarding the decree issued by the Council of 
State anmulling certain decisions before the appointments have been con- 
firmed, the Premier said, "This kind of news, if true, is regrettable. 

We are not the ones addressed by this decree. The state organization respon- 
sible for carrying out these procedures will probably answer this." 


A reporter reminded Demirel that there is unrest in the country, and Demirel 
replied that early elections are the key to eliminating this unrest, and 
added, "If you are looking for an immediate solution, the answer is early 
elections; if you are looking for an early solution, the answer is again 
early elections. Ankara's head is aching and the Parliament needs fresh 
blood. In Ankara, the nation's problems are not being discussed; instead, 
there is an endless fight over who should form the government. In the view- 
point of the Republican Peoples Party, neither the electionof a president 
nor any other problem should take precedence over this." 
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